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NATIONAL 


STATE COUNCIL ISSUES CIRCULAR ON LAND SURVEYS 
OW241431 Beijing XINHUA Domestic Service in Chinese 1324 GMT 23 May 8& 


[fext] Beijing, 23 May (XINHUA)--The State Council issued a circular on 

16 May endorsing the "report on further developing the work of conducting 
surveys of land resources" submitted by the Ministry of Agriculture, Animal 
Husbandry and Fishery, the State Planning Commission, the Ministry of Forestry, 
the Ministry of Urban and Rural Construction and Enviroamental protection and 
the State Statistical Bureau and calling on the various localities to do a 
still better jco in surveying land resources. 


The circular said: Accurate data on population and land are an important found- 
ation for formulating national economic plans and working out the policies con- 
cerned. 


At present, a thorough survey has been conducted of China's population. How- 
ever, information on China's land resources is still not so clear. For this 
reason, the State Council has decided to further develop the work of survey- 
ing land resources. 


The circular called on the various localities and departments concerned to act 
on the plans and requirements listed in the report, strengthen their leader- 
ship over the work of surveying land resources and to earnestly carry out 
this work well. 


The “report on further developing the work of conducting surveys of land re- 
sources” submitted to the State Council by the five units including the Min- 
istry of Agriculture, Arimal Husbandry and Fishery pointed out: The various 
localities must strengthen their leadership, unify their plans, thoroughly 
conduct surveys of the types, size, distribution and utilization of China's 
land and make a scientific appraisal. 


The "report" said: At present, general soil surveys have been conducted in 
over 1,982 counties (banners), while overall surveys of land utilization have 
been conducted in 1,180 counties (banners) threughout the country. These 
surveys have provided a reliable foundation for the leadership at all levels 
to guide agricultural production with measures suited to iocal conditions. 
However, China has never conducted an overall survey of land resources since 
the founding of the nation. As a result, information is not so clear about 








our land resources due to lack of accurate data. This does not meet the 
requirements of China's national economic construction. 


The "report" said: The work of conducting detailed surveys of land resources 
will be carried out in two stages. In the first stage, except for some re- 
mote and border areas, county-level general soil surveys should be completed 
in all counties throughout the country by the end of 1985. At the same time, 
overall and detailed surveys of land utilization must be carried out accord- 
ing to prevailing conditions. Relatively accurate nationwide data on the 
size and utilization of land should be collected. In the second stage, in 
addition to the completion of nationwide general soil surveys, the various 
localities must complete detailea land utilization surveys, make land apprai- 
sals and provide accurate data concerning the various types of land by 1990. 


The "report" called on the people's governments of various provinces, autono- 
mous regions and municipalities under the direct administration of the cen- 
tral government to work out specific plans on the basis of the average rate of 
progress throughout the country. In carrying out detailed surveys, it is 
necessary to regard the county as a unit with the country government providing 
unified leadership, organizing all forees and using professional conting- 

ents as its backbone. Aerial remote sensing technology should be adopted to 
conduct surveys in strict accordance with unified national technical standards. 
Surjeys of land resources in state-run agricultural, forestry, animal hus- 
bandry and fishery farms must be carried out under the leadership of the 

local government and in a unified manner. They should be carried out by 
sending out people to conduct separate surveys and should be completed on 

time. The various localities must adopt unified plans and make proper arrange- 
ments to integrate the detailed surveys of land utilization and the general 
soil surveys. Efforts must be made to make full use of the results that 

have already bcen obtained from general soil surveys and to avoid duplication 
and waste. Insofar as manpower and material and financial resources permit, 
strenuous efforts must be made to put every single survey to multiple use. 


The "report" pointed out: The work of conducting surveys of land resources 
involves many departments. It is also extremely arduous and highly technical. 
In order to carry out thsi work in a down-to-earth manner, the departments 

at all levels must strengthen their leadership and do a good job in coordin- 
ating with each other. It is essential to formulate plans for conducting 

the surveys and unify technical rules and regulations. The various locali- 
ties must strictly implement the system of checking, verifying and reporting 
tne survey results to the higher level in order to ensure quality in conducting 
the surveys. 


CSO: 4007/166 
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NATIONAL 


AGRICULTURAL PLANNING, COMMODITY PRODUCTION 
HK220937 Beijing GUANGMING RIBAO in Chinese 6 May 84 p 3 


[Article by Liu Zhongyi [0491 0022 0001] and Li Li [2621 5461]: "Agricul- 
tural Planning Must Advance the Development of Commodity Production"] 


[Text] In recent years, China's rural economic situation has changed a great 
deal. In the wake of the popularization of the system of contracted responsi- 
bilties with payment linked to output and the emergency of specialized house- 
holds, the development of an economy covering various departments has pro- 
moted the division of labor in society as well as the rapid development of 
commodity production. Such a change has set new tasks and put forward new 
requirements in the work of agricultural planning. 


Over the past 30 years, our basic task and role in agricultural planning w s, 
first, to define the agricultural production tasks; second, to arrange agri- 
cultural construction; and third, to put forward measures for increasing out- 
put and to determine the quantity of supplies needed for agriculture. Then, 
after balancing in a comprehensive way, we iisted the planned targets, and 
made them known to the lower level in accordance with the adm‘nistrative 
system. All localities across the country had to implement this whole set 

of targets, and they had to strictly abide by it. Now, with the development 
of commodity production, we must act in connection with the characteristics 
and rule of commodity production, and must give play to the role of the law 
of value. Therefore, the planned management method that we practiced in 

the past has become obsolete. Of course, this coes not mean that we can do 
without planning in future agricultural development, instead we must, on the 
basis of upholding the law of developing systematically and proportionally, 
integrate and perfect the two sides. That is to say that, in our future agri- 
cultural plans, we must ensure to do wel] in the overall balance between 
agriculture and the overall national economy, wd the overall balance among 
various fields and links of the rural economy; and these plans ~wust also 
conform to the inherent characteristics and regular development of commodity 
production. We must reform our agricultural planning work in connection with 
this requirement. 


According to China's practical experience in agricultural planning over the 
past years, and in connection with the new situation and new problems which 








have emerged in the present rural economic life, we believe that we should 
carry out the following reform: in our agricultural planning. 


We Must Treat Macro-Arrangement as a Basic Task 


In agricultural planning, we must go through the processes of overall plan- 
ning and rational distribution, so as to make it play the leading role in 
directing agricultural development across the country. Specifically speaking, 
we must, in formulating the agricultural plans, arrange a regional agricultural 
layout of the country and organize the economic structure of several rural de- 
partments. Once we do well in the regional layout of agriculture, we can de- 
velop rural animal husbandry, sideline production, and fisheries in connection 
with the principle of sulting measures to local conditions and giving full 
play to local advantages. Then, we shall gradually form commodity bases for 
producing various agricultural products, and shall promte specialized pro- 
duction. When organizing the economic structure of several rural depart- 
ments, we should, in connection with the characteristics of various rural 
areas, make appropriate arrangements in supplying a complete set of [facilities 
which are needed for supplying and marketing agricultural products on a large 
scale. The facilities should include processing, storage, transportation, 
before and after sales services, and other links, so as to ensure that the 
circulation channels for large quantities of agricultural products are kept 
clear. Such a macro-arrangement ca: only be properly made in the national, 
provincial, city, and regional plans according to the results of a general 
survey of agricultural resources and the results of division work in agricul- 
ture in combination with the plans of various national economic departments. 
Once we have made the general arrangements for these two major issues in the 
national pian, we shall open up broad prospects for the development of com 
modity production. 


When we carry out the guiding ideology for the above-mentioned planning ar- 
rangements, we must first break the bounds of trades, in which each trade 
regards itself as a unique system, and establish the concept of specialized 
and joint management. Second, we must break the bounds of separate management 
atong provincial, prefectural, and county administrative levels; and establish 
the concept of giving play to the local advantages and strengthening regional 
coordination. Third, we must break the bounds of purely grasping production, 
and establish the concept of making overall arrangements in all processes from 
production to consumption. 


We Must Play a Promotive Role in Opening up Markets, Invigorating Circulation 
Channels 


Over the past, we have not attached enough importance to the marketing and the 
gales of agricultural products because the demand of various agricultural 
products has always exceeded the supply. Sometimes, we even adopted a variety 
of measures to limit consumption. Now, the situation is different. When we 
engage in the work of agricultural planning, we must take the opening up and 
the expansion of the markets as an iwportant task. 











First, we must sttive to expand the planned agricultural markets. We still 
need to make overall arrangements for the products which are in large quanti- 
ties and which have an important bearing on the national economy and the peo- 
ple’s livelihood, such as grain, cotton, oil, sugar, flue-cured tobacco, 

meat, aquatic products, and so on. However, we must avoid adopting the mechod 
of “reducing the supply when it is in abundance, rushing to increase the supply 
when it is in shortage” as we did in the past. We should work out the pur- 
chase targets in connection with the demand and the principle of vigorously 
balancing the market, and make these targets known to various provinces, 
cities, and autonomous regions, both the state and the provinces, cities, 

and autonomous regions should abid by them. Actually, it can be said that the 
state and the provincial, city, and autonomous regional governments have 
established a "contracted responsibilities system" on agricultural production 
in the form of planned targets. This will not only ensure the basic needs of 
society but also arrange the most important and reliable basic market for agri- 
cultural products in large quantities. In the meantime, we must from now on 
reduce the variety and the amount of state purchases in the national plan in 
the wake of the production development and the change of supply and demand in 
the market. Also, we must expand the scope of contracts onpurchasing agri- 
cultural and sideline products reached between the state's commercial depart- 
ment and various localities. In addition to accomplishing the purchasing 
tasks assigned by the state, various localities can manage through various 
channels the production and sales of all agricultural and sideline products. 
They can atso allow the price to float within a certain range so as to read- 
just the relations between supply and demand. 


We Must Give Play to the Role of Readjustment of Various Economic Levers in 
Regulating Commodity Production 


Over a long period in the past, we attached no importance to the concept of 
"value" and discriminated against the market's role of readjusting supply 

and demand when working out the agricultural plans for guiding agricultural 
production. This is one of the reasons why the rural economy was very dull. 
In addition, this has also brought about many difficulties in developing com 
modity production. One of the most outstanding problems is the price con- 
fusion of agricultural products, that is, the price relations are irrationai, 
the selling prices are unduly low, and we have to depend on large subsidies 
from the state. 


China is a big country with a peasant population of 800 million. At the same 
time, it is also an industrially underdeveloped country. Unlike developed 
countries in the world, China cannot subsidize and help agriculture by apply- 
ing a large amount of industrial accumulation. On the contrary, we still 
need within a period of considerable length the 800 million peasants in China 
to make more contributions for the socialist modernizations while they de- 
velop the production and improve our livelihood. Therefore, under the situa- 
tion in which commodity production is developed on a large scale, we must act 
in connection with the development of agricultural production and the new 
problems in the rural economy; and must apply the law of value in a more 
correct way when working out the agricultural plans. For example, when we 
purchase a product in large quantities assigned by the state, we should 








Systematically and appropriately readjust the purchase price and the policy 
of giving awards in accordance with the trend of various products’ prices and 
changes in supply and demand. Under the prerequisite of maintaining the basic 
stability of prices, we should act voluntarily and flexibly. At the same 
time, many agricultural products should be priced according to regional, sea- 
sonal, and quality differences. We should realize that the aim of the state 
which consciously and systematically readjusts the prices by means of the law 
of value is for a balanced and coordinated growth of various products, so as 
to avoid having large-scale unchecked development. Such an action is an import- 
ant guarantee for developing smoothly commodity production, and conforms to 

the basic interests of the agricultural producers. Furthermore, we still 

have many effective economic means when working out agricultural plans. For 
example, state investment, the distribution of major agricultural means of 
production, bank loans, tax revenue, technical guidance, and social services 
can play a readjustment role in the development of agricultural production 

and the rural economy. We should treat these means as the important components 
of the agricultural plans, and use them when working out the overall arrange- 
ments in planning. Whether or not we can integrate well in our agricultural 
plans the roles and requirements of the law of planned and proportionate 
developwent and the law of value depends to a greater extent on whether or not 
we flexibly apply all available economic levers. 


We Must Play the Role of a Bridge in Coordinating Industrial Agricultural 
Relations, Facilitating Exchange Between Urban and Rural Areas 


Over a long period in the past, we only arranged agricultural production tasks 
in our agricultural planning, but neglected the overall arrangements on the 
supply of agricultural means of production so that agricultural investment 

was always out of line with production. This is a deficiency in terms of an 
overall balance as in the national economic plans, we did not pay enough at- 
tention to the supply of means of livelihood to the 800 million peasants nor 
to the demands of rural social develepment. At present, we have popularized 
the responsibility system in the rural areas and have developed commodity pro- 
duction, so that large quantities of agricultural and sideline products need 
to be circulated between the urban and rural areas, and between industry and 
agriculture through commodity exchange. If we do not organize well the supply 
of principal materials and equipment to the peasants, who utilize them for 
developing production and facilitating construction, it will be impossible for 
both the state and the cities to get the agricultural and sideline products 
that they need. If we do not handle the peasants’ problem of having “dif fi-~ 
culties in buying" in the same way as we handle their problem of having "“diffi- 
culties in selling," it will be impussible to really invigorate industrial and 
agricultural production. Arranging well the supply of means of production 

for agricultural use and increasing the supplies of agricultural materials is 
both an important condition for supporting agricultural production and a 

means for cities and industries to get the agricultural and sideline products 
which they need. Hence, agricultural planning should play a proper role in 
the big cycle of the national economy. 








We Must Further Lay a Good Material and Technological Foundation for Agri- 
cultural Production 


Under socialist conditions, the development of agricultural production and 
construction must by no means be completely controlied by the movement of the 
law of the social average profit rate. That is to say, we must deal with 
those less profitable and unprofitable long-term construction projects and 
public welfare undertakings by judging from the overall situation and from 

the long-term strategic view. Second, we must make necessary arrangements for 
them. This includes the large-scale water conservation facilities, the con- 
struction of bases for large-scale agricultural product production, the 
development of remote areas, and the provision of support to areas which are 
less developed in terms of production development. Also, we must try to make 
arrangements as soon as possible for the work of basic scientific research, 
and the strategic task of developing intelligence resources. These areas can 
be developed only when the state allocates a proper quantity of financial 

and material resources as well as manpower, and when we find ways of making 
profits. Under the circumstances in which the peasants are constantly get- 
ting rich and our livelihood constantly improves, we should appropriately 
raise funds, or lead the peasants to invest money and labor in this direction, 
by adopting some policies and measures. 


In short, under the circumstances in which commodity production is developing 
briskly, agricultural planning has set many new tasks for us to tackle in- 
stead of becoming unnecessary. And it has brought about many new and com- 
plicated problems for us to settle instead of becoming more simple. Such a 
situation has impelled the agricultural planners to do their best to break 

the conventional rules, to stive to innovate and reform, and thereby to create 
a new situation in working out agricultural plans. 


CSO: 4007/166 








NATIONAL 


STATE COUNCIL CIRCULAR ON GRAIN, “TL PURCHASE 
OWO51412 Beijing XINHUA Domestic Service in Chinese 1422 GMT 4 Jun 84 


[Excerpts] Beijing, 4 Jun (XINHUA)--In order to solve the peasants' problem 
of “difficulty in selling grain" and "difficulty in selling oil-bearing crops," 
the State Council recently issued a circular on doing a good job in purchasing 
summer grain and oil-bearing crops. The circular calls on all localities to 
make great efforts to clear the channels for grain and oil commodity circula- 
tion, overcome by every possible means the difficulties caused by warehouse 
shortages, do a serious job in purchasing, and at the same time actively open 
up more markets and increase sales. 


Althovgh some localities suffered natural disasters of various magnitudes, 
good harvests of grain and oil-bearing crops are anticipated in our country as 
a whole this year. The circular stipulates that while purchasing this year's 
summer grain and oil-bearing crops when they appear on the market, the state 
will open the market to multichannel buying and selling. It will permit the 
supply and marketing cooperatives, other rural collective commercial under- 
takings, and individual peasants to buy, transport and sell grain and oil- 
bearing crops. The crops may be transported to the urban areas, other counties 
or other provinces. In the requisitionof grain grhough purchase the fulfill- 
ment of the public grain and the state-monopolized grain purchase (the basic 
state purchase quota) must be guaranteed. The localities shall make their 
own arrangements for above-quota purchases. 


The circular also asks all localities to increase the sales of grain and oil 
at negotiated prices; do a good job in fine and intensive grain and oil pro- 
cessing; increase the supply of polish rice, refined flour and high-grade 
edible oil; strive to supply more food, drinks and pastry; and increase fod- 
der production. 


CSO: 4007/166 








NATIONAL 


PER CAPITA INCOME DISTRIBUTION 
Beijing ZHONGGUO NONGMIN BAO in Chinese 10 Apr 84 p 1 


(Article: "Per Capita Income Exceeds 300 Yuan in 682 Counties: An Increase 
Last Year of 89.4 Percent Over the Previous Year; 29 Percent of Estimated 
Total Number of Counties"] 


[Text] According to statistics of concerned departments of the Ministries 

of Agriculture, Livestock, and Fisheries, the number of counties with per 
capita income over 300 yuan in 28 provinces, municipalities, and autonomous 
regions (excluding Guizhou) increased from 360 in 1982 to 682 in 1983, up 
89.4 percent. Based on the total estimated number of counties, this was a 
jump from 15.5 percent in 1982 to 29 percent 1983. The number of counties 
with per capita incomes between 300 and 400 yuan increased from 280 to 453, 
up 61.8 percent; between 400 and 500 yuan increased from 71 to 163, up 130 
percent; between 500 to 600 yuan increased from 8 to 44, up 450 percent; 

and between 600 and 700 yuan increased to 18 counties, 17 more than in 1982. 
Four counties had per capita incomes over 700 yuan. Of the latter, Shunde 
county (808.4 yuan) and Foshan city and suburbs (892 yuan) in Guangdong and 
Ergun Youqi in Nei Monggol Autonomous Region (964 yuan) have reached compara- 
tively well-off levels. Suburban counties around Beijing and Shanghai are 
already all above 300 yuan, as are over one-half of all counties, cities, 

and prefectures in the provinces and municipalities of Liaoning, Tianjin, 
Jilin, Heilongjiang, Jiangsu, and Shandong. The number of counties exceeding 
300 yuan per capita income in more remote provinces and regions where 
development has been slower in the past was up sharply as well. 


12303 
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NATIONAL 


GUANGMING RIBAO ON WATER CONSERVANCY PROJECTS 
HK060407 Beijing GUANGMING RIBAO in Chinese 22 May 84 p 2 


[Article by Li Boning [2621 0130 1337], vice minister of water resources and 
electric power: "Drawing a New Picture of the Mountains and Rivers Across the 
Country" ] 


[Text] Ours is a country which has numerous rivers. Since the founding of 
new China, under the leadership of the party and the people's government, we 
have succeeded in carrying out large-scale projects to harness the Changjiang, 
Huanghe, Huaihe, Zhujiang, Haihe, Luanhe, Liaohe, Songhuajiang, and others. 
We have completed a great number of irrigation works. 


We have built more than 5,300 reservoirs in the Huaihe river basin, and com- 
pleted more than 10 flood storage projects and retaining works. We have 
opened up waterways from which water from irrigation channels of the new Yihe, 
the new Shuhe, and northern Jiangsu irrigation areas flows to the sea. We 
have built a number of large-scale irrigation areas in BiShi Hang, Nan Wan, 
Hong Ze Hu, and others. We have also completed the Jiangdu power irrigation 
and drainage pumping station, with a flow rate of 400 cubic meters per second. 
We have set up a water conservancy system on the Huaihe having the functions 
of flood prevention, prevention of waterlogging, irrigation, and shipping. 
This has changed the previous situation of "much rain means sorrow, but too 
little rain means sorrow too." In 1983, 11 million mu of farmland in the 
northern part of the Huaihe suffered from waterlogging, but it was drained 

3 to 4 days after the rain. 


The Huanghe is the cradle of the Chinese nation, and the “scourge of China" 
as well. Due to the fact that its silt discharge is the highest in the world, 
its middle and lower reaches have become a "hanging river," causing breaches 
due to regular changes in the river course. Since the liberation, the dikes 
of the river have been consolidated on three occasions, changing the situa- 
tion that the "dikes were breached twice in every 3 years." All this has 
ensured the safety of the lower reaches over the past 30 years or so. We have 
built 70 sluices, changing the situation in which irrigation could not be car- 
ried out in the lower reaches. About 164 large and medium-sized reservoirs 
have been built along the Huanghe basin, with a total storage capacity of 

54.4 billion cubic meters. This accounts for 85 percent of the average 

amount of runoff in recent years, ranking first among various big rivers 
throughout the country. 


10 








The Changjiang basin is one of the essential areas for economic development in 
China. It has a population of 350 million, 370 million mu of cultivated land 
and exploitable water resources of 190 million kilowatts. To prevent floods, 
we have carried out the Jingjiang flood diversion project, consolidated dikes, 
realigned the river course, and brought its largest tributary fully under 
control. In the past, in Hubei Province--a "province of a thousand lakes"-- 
drought occurred twice in every 3 years, and flood occured 9 years out of every 
10. Severe floods occurred again in 1983, and the peak water level in Hankou 
was the third highest recorded since 1865. Due to the fact that we made 

the most of the water conservancy works, the dikes, with a length of 3,500 km, 
were safe. Our water pumps, with a capacity of 500,000 kilowatts, drained off 
water day and night, so that the amount of farmland which was severely flooded 
dropped from 18 million mu to 5 million m. 


In the Zhujiang Delta--a region “teaming with fish and rice"--we started the 
projects of building dikes and power irrigation and drainage works in the 
1960's to ensure a good harvest on 10 million mu of farmland despite drought 
and floods. We have systematically exploited the water resources of the Dong- 
jiang, which drains into the Zhujiang, and achieved marked results in this 
respect. The water resources of the Xijiang and che Hongshuihe, in the upper 
reaches of Zhujiang, are abundant. The State Council has decided to exploit 
them increasingly. 


Over the past 30 years or so, the state has invested more than 10 billion 

yuan in projects to harness the Haihe, the Luanhe, and the Huabei plain. The 
success of the projects to build water courses in the Huabei plain for flood 
and waterlogging prevention kas basically prevented floods and waterlogging, 
which occurred frequently in the past. The projects have also played an active 
role in the development of farmland irrigation. Over the past 18 years, since 
the completion of the 14 large reservoirs, the accumulated amount of water 
supplied is 100 billion cubic meters. Miyuan and Guanting reservoirs have 
supplied water to Beijing Municipality totaling 26 billion cubic meters. 


In the meantime, we have completed 720 reservoirs on the Liaohe, which have 

the capacity to prevent floods rarely seen in 20 to 50 years. The famous 
project of the Dahuofang reservoir is a comprehensive project having the func- 
tions of flood prevention, irrigation, electric power production, fish farming, 
and supplying water to cities. The completion of the project has ensured flood 
prevention and a water supply for industrial use in Shenyang, Fushun, and other 
cities. The completion of a water conveyance project carrying water from the 
Biliuhe to Dalian has provided a stable water source for Dalian City, a city 
which lacked a water supply for more than 50 years. The project to harness 

the Songhuajiang basin was characterized by the development of a second water 
resource of the Songhuajiang, the expansion of Fengman hydropower station, 

the building of Baishan hydropower station, the consolidation of dikes along 
the river and its tributaries, and the bringing of the Sanjiang plain under 
control. 


Because of the success of the projects carried out over the past 35 years, 
flood prevention system have been initially set up on various main rivers in 
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our country. Bane has been turned into boon. However, we are not powerful 
enough to prevent very serious floods. We should carry forward the spirit of 
arduous struggle, get rid of the scourge and promote what is beneficial, and 
make the mountains and rivers across our country more fertile and beautiful. 


CSO: 4007/166 
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[Article by Yan Ruizhen [0917 3843 3791]: "Several Theoretical Questions 
on the Scale of Agricultural Production Units"] 


[Text] After the general implementation of the output-related system of 
contracted responsibilities which integrated centralization and diversifi- 
cation in the rural areas throughout our country, the basic agricultural pro- 
duction unit changed from being the production brigade to being the agricul- 
tural household and the scale of the production unit has been greatly reduced. 
In the past, we popularized the unlimited superiority of large-scale produc- 
tion, but now how should we view such a change? What will be the future trend 
of the change in the scale of the agricultural production units in our coun- 
try? Will this hinder the development of the modern agricultural production 
force? This article will probe the theory of these questions. 


Economic Factors That Decide the Scale of Agricultural Production Units 


Before we probe the economic factors which affect and determine the scale of 
agricultural production units, we must first clarify the indexes for assess- 
ing the scale of agricultural production units. 


There were different indexes for assessing the scale of agricultural produc- 
tion units in different historical periods. During the early capitalist 
period, agricultural management was extensive, increases in agricultural pro- 
duction mainly depended on enlarging the cultivated area, but not on the inflow 
of increased amounts of live labor and materialized labor (particularly the 
latter) into the area of the unit. Thus, the area of cultivated land became 

a basic index for assessing the scale of agricultural management. After the 
industrial revolution, there was gradual improvement in modern industry as 
well as in agricultural equipment, allowing the utilization of chemical 
fertilizers, agricultural chemicals, and agricultural machinery to increase 

at a tremendous speed. This marked a great advance in the history of agricul- 
tural production. As Marx said: "The progress of agriculture itself is always 
reflected in the increase in the proportion of constant capital to variable 
capital." (Footnote 1) (Marx: "Das Kapital," People's Publishing House, 

1975 Edition, vol 3, p 857) During the transition from extensive farming to 
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intensive farming in agriculture, in the wake of the increased input and fol- 
lowing the expansion of diversification in agricultural production, per unit 
area yield also increased. At this time, as well as the area cultivated, 
other factors for assessing the scale of agricultural production units 
included the level of inflow of chemical fertilizers, agricultural chemicals, 
agricultural machinery, and so on and the different kinds of agricultural pro- 
duction. Lenin pointed out very clearly that: "The cost of fertilizers and 
the value of agricultural machinery and tools are statistical figures which 
show precisely the desree of intensive farming. (Footnote 2) (Lenin: "Col- 
lected Works: New Materials on the Laws Governing Development of Capitalism 
in Agriculture," vol 22, p 29) "The main line of the development of capital- 
ist agriculture is the change from a small-scale economy, as measured by the 
smallness of areas of land, to a large-scale economy, as measured by the scale 
of production, development of animal husbandry, and the amount of fertilizers 
and machinery applied." (Footnote 3) (Ibid, pp 58-59) Thus, when assessing 
the scale of agricultural production units, apart from agricultural land use, 
there were two other economic indexes, namely the rate of inflow of fixed 
capital and circulating capital in the form of value, and gross production 
output of farming, forestry, animal husbandry, sideline occupations, and 
fishery. The scale was big whenever there is a large area of land, a high 
inflow rate, and a high output rate, and vice versa. 


The tendency of change in land area, inflow rate, and output rate is always 
unitary. The inflow rate and output rate are determined by the land area. 
This is because land is the most fundamental means of production in agricultural 
production and it bears all agricultural inflows. However, under certain 
scientific and technological conditions, there are bound to be certain limita- 
tions regarding the capacity of fixed capital and circulating capital per unit 
area of land. Therefore, the total inflow of theagricultural production unit 
is still decided by the area of land. The larger the area of land, the larger 
the amount of inflow to be borne. Simultaneously, the land is the bearer of 
all agricultural products and, under eertain scientific and technological 
conditions, the amount of output per unit area of land is also a constant 
amount. The larger the area of land, the larger the total amount of output. 

Of these three economic indexes--land area, amount of inflow, amount of output, 
land area is the basis and is the independent variable, and the amounts of 
inflow and output are the dependent variables which vary in the same direc- 
tion as the land area. Thus, land area is still the decisive factor for as- 
sessing the scale of agricultural production units. For the sake of 
convenience, we can assess the scale of agricultural production untis by 

only applying the index of land area. 


There are great differences in the scales of the agricultural production units 
of various countries throughout the world, and there are two economic factors 
accounting for such differences--the situation of the agricultural production 
force and agricultural production relations. 


The situation of the agricultural production force is the decisive factor 
determining the scale of agricultural production units. As far as the situation 
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of the agricultural production force as it decides the scale of the agri- 
cultural production unit is concerned, it can be divided into the following 
three points: 


First, the type of agricultural tools. The minimum scale of an agricultural 
production unit is equivalent to the minimum area of agricultural land in 

which the most fundamental agricultural tools and labor force of the production 
unit concerned can be brought into fully play in the effective farming sea- 
son. For instance, in the agricultural production unit which is engaged in 
paddy rice cultivation, rice transplanting is the most fundamental farm work. 
Assuming the effective period for rice transplanting to be 10 days, under 

the condition of transplanting rice seedlings by manual labor, each laborer 
working on an area of 0.4 mu each day, and in the whole effective rice- 
transplanting period each laborer working an area of at least 4 mu, the agricul- 
tural tools and labor force can be brought into full play. Under the -ondi- 
tion that each average household possesses two laborers, the minimum scale of 
operation of each household is an area of 8 mu. If rice transplanting is 
carried out by machines, and each rice transplanter plants an area of 20 mu 
each day, the minimum scale should be 200 mu. 


Second, the category of extent of land resources, the organic varieties, and 
the agricultural technology adopted. The most fundamental means of agricul- 
tural production is land, the scale of the production unit being large in areas 
and countries where there are abundant land resources and a relatively small 
agricultural labor force and where each agricultural laborer owns a relatively 
large area land. in other circumstances, the scale is small. Living things 
are also an irreplaceable factor of agricultural production forces. In 
agricultural units which engage mainly in paddy rice production, the manpower 
and raw materials consumption rate is quite high, but the scale is smaller 
than that of agricultural units which engage mainly in wheat production. The 
production scale of dairy cattle breeding units is also smaller than that of 
beef cattle breeding units. In addition, there is also a great difference 
between the scales of agricultural production units adopting different tech- 
nology. The scale of units which adopt organic technology is smalier than 
that of those which adopt mechanized technology; the scale of units which 
practice intercropping and multiple cropping, and where land use is intensive, 
is far smaller than that of those where land use is not intensive. 


Third, the cultural standard and the level of knowledge of science and tech- 
nology and management of the agricultural laborers place restraints on the 
business scale of the agricultural production units. Most of the agricultural 
production units adopt multi-department administration, demanding that each 
administrator have the ability to carry out the tasks of overall planning, 
coordination, and deployment in various production departments. Agricultural 
production is another process of organic composition, the alternate progress 
of natural reproduction and economic reproduction demanding that the admin- 
istrators have the ability to adopt to the changes in the various natural fact- 
ors. The interrelationship between the inflow of agricultural production 

and its output is still affected by organic factors and is very complicated. 
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It demands that administrators measure the gain and loss of economic returns 
by taking into consideration the various scientific and technological eondi- 
tions and the inflow of the means of production and that they possess the 
ability to make decisions on inflow and so on. Therefore, when the cultural 
standard and the level of knowledge of science and technology and management 
of the agricultural laborers are unsuitable, large-scale organization in 
inappropriate. 


Apart from the situation of the agricultural labor force, another factor 
which affects the scale of agricultural production wits exists, and that is 
the type of agricultural production relations. For instance, monopoly of the 
system of private ownership of land resticts to a certain degree the expan- 
sion of the scale of agricultural production units. 


Of the two above-mentioned factors which decide the scale of agricultural 
production units, the situation of the production force plays a crucial role. 
The reason is that, first, even in a society with a private ownership system, 
the factor of the production force is able, to a certain extent, to break 
through the restrictions of the private ownership system on scale, and create 
social conditions for expanding the scale of management. For instance, in 
capitalist society, the advances of the agricultural production force led to 
the bankruptcy of the small farms and created large-scale production by means 
of amalgamation. Second, even in a society with public ownership of land, it 
is true that the larger the scale of the agricultural production unit, the 
better the management. During the historical stage when the agricultural 
production force still centered on manual labor and simple coordination had 
not yet been replaced by specialization in work, an excessive scale would cer- 
tainly have created "a big tumult” in labor organization and "eating from the 
same big pot" in distribution, thus infringing upon the production initiative 
of the laborers. Only when the contemporary agricultural production force 

has remarkably improved, simple coordination has already been replaced by 
division of labor, production of commodities has developed considerably, 

and when there is abundant production of agricultural product can the «scale 

of management be expanded without bringing about the setbacks of “a big tumult 
and "eating from the same big pot.” We can see that the situation of the 
agricultural production force still occupies a decisive position. 


The Economic Boundary of the Transition From Small-Scale Management to Large- 
Scale Management 


Marx and Engels more than once expounded on the superiority of large-scale 
production. In the course of the socialist revolution and construction, 
Lenin and Stalin repeatedly expressed criticism of "negating the superiority 
of utilizing machinery in large-scale management," the "theory of economical 
stability of small farmers," and other arguments which negated the superior- 
ity of large-scale production. However, Marxist principles, as far as the 
superiority of large-scale production is concerned, are conditional. These 
conditions can be summarized into two points: 
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First, as opposed to the theory of small-scale peasant economy. Small-scale 
peasant economy which is based on the private swnership of land is a backward 
and out-of-date form of organization as compared to large-scale production 
such as the capitalist farm in capitalist society. Due to its small size and 
Gispersion, it is impossible to adopt large-size machines and new technology; 
the management style of “small and comprehensive" rules out the advantageous 
effects of specialization; self-sufficiency in production eliminates the pos- 
sibility of commodity production; limiting production within the cycle of 
simple reproduction relies for its existence on “excessive labor and insuf- 
ficient consumption.” An extremely low productivity rate, product rate, and 
rate of development naturally brought about its elimination by large-scale 
production. Marx pointed out: "System of ownership of small pieces of land, 
by its nature, eliminates the development of the social productive force, the 
social form of labor, social accumulation of capital, large-scale animal hus- 
bandry, and the incessantly expanded application of science." (Footnote 4) 
(Marx: "Das Kapital,” vol 3, p 910) What Marx meant by small-scale produc- 
tion is the system of ownership of small pieces of land, an individual small- 
scale peasant economy. 


Apart from being reflected in the small-scale peasant economy based on the 
system of ownership of land, small-scale production is also reflected in the 
management of peasant households which, under capitalist conditions, adopt 
modern production tools, implement specialized production, possess a high 
commodity rate, but where the area of land is small. In addition, under so- 
cialist conditions, it is also reflected in the management of peasant house- 
holds which are founded on the basis of the public ownership of land, which 
is regarded as the management level of the cooperative sconomic organization, 
characterized by specialized production and commodity production, and which 
is undergoing its transition to modern agriculture and which accepts state 
guidance on planned economy. If we say that the former is greatly different 
from small-scale peasant economy, the latter is already completely different 
from small-scale peasant economy. It is wrong to confuse small-scale peasant 
economy with the management of peasant households which is the management 
level of cooperative economic organization under socialist conditions. Conse- 
quently, it is more erroneous to negate this kind of new peasant household 
management in accordance with the Marxist theory on superiority of large- 
scale production given the superiority reflected by this kind of new peasant 
household management. 


Second, in accordance with the economic condition of possessing a certain 
level of development of production forces. Large-scale production is the 
product of the development of modern production forces at a certain stage. 
Modern production forces can be roughly grouped into two categories: 

1. Mechanical technology, inc'uding the tractor, reaping-threshing combine 
harvesters, and other farming machines. The direct outcome of the application 
of such technology is that a huge amount of manpower is saved and the labor 
productivity is improved, anc it is thus termed labor saving technology. 
Such technology is directly related to the scale of the production unit. 
For instance, each combine can harvest 4,000 m of farmland, and the production 
ability of such large-scale farming machines cannot be accommodated without 
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an appropriate scale. 2. Organic technology, which means technology of chen- 
ical fertilizers, farming chemicals, nursing of young seedlings, and cultiva- 
tion. The direct outcome of the application of such technology is an increase 
in per unit area yield and a level of output on a relatively small area of 
farmland the same as was previously produced on a relatively large area of 
farmland. Thus, it is also termed land-saving technology. The application 

of such technology does not directly demand an expansion of the production 
unit. 


The expansion of management scale has different effects on these two kinds of 
technology: As far as mechanical technology is concerned, it creates better 
conditions for operation and obviously improves labor productivity; as far 

as organic technology is concerned, the situation is different. Due to the 
practice of extensive machine farming in large-scale management, the per unit 
area yield is less than that of small-scale management. Here, we will illu- 
strate this with historical data of Japan: 


Table 1. Relationship Between Scale of Peasant Household and Productivity in 
Japan from 1922 to 194 (Footnote 5) (Keij Kamiye: "Economic De- 
velopment and Agricultural Problems," 1977. Cited from Masakatsu 
Akimo: "Developing Household Farming in Rural Areas,” Japanese 
Industrial Development Center, 1977 Edition, pp 13, 14) 


(Taking the average scale of 7.5-15 mu as 100) 


Category 7.5-15 mu 15-22.5 mu 22.5-30 mu over 30 mu 
Labor Productivity 100 117 119 127 
(yen/100 hours) 

Land Productivity 100 94 81 70 
(yen/mu) 


Between 1922 and 1940, in the wake of the expansion of the production scale, 
the value produced per unit labor hour by Japanese peasant households was 
raised but the value produced per unit of land was lowered, offsetting the 
advantages brought about by the expansion of the management scale. However, 
the situation was not permanent and unchangeable. The advances of large-scale 
management in organic technology would ultimately and gradually overcome the 
extensiveness of machine farming and the passive role created by the per unit 
land area yield. This also can be illustrated by the Japanese data: 
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Table 2. Relationship Between Scale of Peasant Household and Productivity 
in Japan from 1960 to 1970 (Footnote 6) (Norin Tokei Kenyuksi: 
“Economic Survey of Peasant Households,” 1974. Cited from Masakatsu 
Akimo: "Developing Household Farming in Rural Areas," Japanese 
Industrial Development Centre, 1977 Edition, pp 13, 14) 


(Taking the average scale of 7.5-15 mu as 100) 


Labor Productivity Land Productivity 
(yen/100 hours) (yen/mu) 

1960 1965 1970 1960 1965 1970 
Under 7.5 mu 86 86 85 92 90 79 
7.5-15 mu 100 100 100 100 100 100 
15-22.5 mu 116 113 119 100 102 115 
22.5-30 mu 134 129 133 96 98 108 
Over 30 mu 168 153 160 96 90 97 


We can see from the above data that value produced per unit of labor in large- 
scale production remained high. However, the value produced per unit of land 
was different from that between 1922 and 1940. In 165, LCE peasant households 
which had a management scale of 15-22.5 m already exceeded small-scale man- 
agement; in 1970, the peasant households which had a scale of 22.5-30 m also 
surpassed the small-scale peasant households. Viewed from this trend of 
development, the superiority of large-scale management in its value per unit 
of area begins to show. We can draw the following conclusions from this: 


l. The superiority of large-scale production is gradually prepared for by 
development of the agricultural production force. Due to the different eco- 
nomic conditions in various countries, the time required for this process 
may be long or short, but a course of development is essential. 


2. The key to giving play to the superiority of large-scale production 

lies in whether or not the progress of organic technology balances extensive 
management brought about by an expansion of scale, and thus enables the yield 
per unit of area to exceed that of small-scale management. Thus, it is 
particularly necessary to make more efforts to advance organic technology. 


3. Im different countries, the economic importance displayed by the two eco- 
nomic indexes of labor productivity and land productivity vary. In countries 
possessing developed industries, vast land areas, and sparse populations, and 
in which there are severe shortages of agricultural labor, the economic index 
of value per unit of labor occupies a decisive position. These countries 

can rely on the advantages resulting from expanion of the scale of production 
and improvement in labor productivity to compensate for the disadvantage of 
low land productivity. However, in countries where populations are dense and 
land is limited and where agricultural labor is ample, the economic index 

of valve per unit of area occupies a crucial position. These countries 
usually, under the premise of temporarily maintaining the original scale 

of production units, try to bring about advances in organic technology and 
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strive to improve land productivity. This is why the scale of agricultural 
production units is small in countries like Japan and why they take a longer 
time to expand management scale. 


4. In agricultural production, value per unit of labor and value per unit of 
land are two fundamental economic indexes. The combination of these two deter- 
mines the level of economic returns of agricultural production. Thus, whether 
or not these two indexes are raised becomes the limiting economic factor in 
assessing whether or not the conditions [words indistincr! for small-scale pro- 
duction to transit to large-scale production. 


An Economic Measure To Ease the Limitations of Small-Scale Management 


Since the replacement of small-scale management by large-scale management is 
a process of development, it is necessary to study the economic problems in 
the course of such a process. 


The agricultural production force is very active and adopts the form of regul- 
ar and unnoticed quantitative accumulation in acquiring new factors. These 
new factors sometimes create contradictions to the superficial appearance of 
the form of small-scale management in various aspects. For instance, expand- 
ing the scale of the project to bring all farmland under irrigation demands 
that we break through the restrictions of small-scale management and unite and 
organize water supply, building of irrigation ditches, and irrigation and 
drainage on a wider scale than production units or districts. Moreover, the 
utilization of large-scale farm machinery also demands that we break through 
the limitations of the narrow scope of small-scale production in order to bring 
its full effects into play. Another example is that under the conditions of 
specialized and commodity production, in order to sell products and purchase the 
means of production, it is also necessary to organize, on a greater scale, 
preproduction and postproduction services. During this process, the agricul- 
tural production force progresses from quantitative change to qualitative 
change. When the accumulation of one or various factors of the production 
force generates contradictions to smallness of scale, it only means that some 
of the factors of the production force demand an expansion of the production 
scale, and does not mean that the whole production force and its nature have 
changed, and an appropriate change in management scale is not necessary at 
this time. Only when more and more new factors have been acquired by the pro- 
duction force, exceeding the existing small scale of production and rendering 
it incompatible with the production force if production is not organized on 

a large scale, and only when a qualitative leap has already taken place in 

the whole of the production force will the time be ripe for an expansion of 
the scale of management. 


Thus, it takes a considerable time for the partial factors of the production 
force and small-scale management to develop overall contradictions, which sub- 
sequently demand a change in the scale of production. During this period, 

we must search for another method of organizing production so that the agri- 
cultural production force which appears in a patern of partial factors can go 
beyond the shell of small-scale production, organize production within a 
larger scope, and bring its progressive functions into fully play without, for 
the time being, changing the original scale of production. Such a form of 
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Production organization is in fact the various kinds of economic integration. 
They exist in both capitalist society and socialist society. However, their 
natures differ, the former, in the capitalist economic system, forming col- 
lective capitalist enterprises, whereas the latter, in the socialist economic 
system, forms socialist collective enterprises. Economic integration can be 
roughly divided into: integration of production, integration of processing 
of agricultural and sideline products, integration of purchase of the means 
of production and sale of agricultural products, integration of credit, and 
other specific forms. However, they have in common the following few basic 
points: First, proceeding from the actual production and supply and marketing 
situation, integration is carried out where it is needed in certain cardinal 
links, it is in fact integration of some links; second, such integration does 
not break the basic system of agricultural production and the distribution 
units, it is an external integration among production units or can be termed 
integration, not amalgamation; third, such integration is very flexible and 
impermanent. It can be generated according to various needs and dissolved 
with the disappearance of such needs. It is a loose integration. 


Such economic integration is strengthened in the wake of the development of 
specialization and commercialization of agricultural production. It plays 

a crucial role during the transition from small-scale management to large- 
scale management. On the one hand, it copes with the premature conditions 

of the agricultural production force for establishing large-scale management 
and maintains the original scale of production, and on the other hand, it also 
implements partial integration, enabling the accumulated progressive factors 
of the production force to go beyond the limitations of theoriginal small- 
scale management and play improved roles on a larger scale, incessantly open- 
ing up the road of advance for the development of the agricultural production 
force. 


The Present Scale of Agricultural Production Units in our Country and its 
Deve lopment 


At present, the scale of management of the peasant households which implement 
the output-related system of contracted responsibilities is greatly reduced 

as coOMpared to the scale of the production brigades under the people's commune 
system. This has been decided by the level of development of our country's 
agricultural production force. Despite the fact that the level of our county's 
agricultural production force has been considerably raised, manual labor re- 
mains the dominant form; the rate of reclamation and cultivation of wasteland 
is low in our country, the cultivated area accounting for 10 percent of the 
total land area, and over 80 percent of the population live in the rural areas, 
each of the rural population having an average of 1.78 mu of farmland, and 
each household having an average of 8.5 mu; our country has abundant paddy 

rice production and a large irrigated area where the measures of multicropping, 
intercropping and interplanting of other crops, and intensive and meticulous 
farming are implemented; the level of social division of labor is low and 
specialization is backward; the cultural standard, scientific and technical 
knowledge, and management level of the peasants is low. With the agricul- 
tural production force at such a level, even if we could manage to expand the 
scale of management of agricultural production units, there are bound to 
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occur the setbacks of a "big tumult" in work and "eating out of the same big 
pot" in allocation, and the superiority of large-scale production will not be 
brought into play. 


Certainly, this does not mean that the average scale of production of the 
peasant households, obtained by dividing the existing area of farmland by the 
number of peasant households, is the most appropriate. In the situation in 
which surplus labor in the rural areas accounts for approximately 50 percent of 
the total agricultural labor force and in which the labor force and production 
tools are not fully utilized, the existing scale of management is obviously 
small. As viewed from the present level of development of the agricultural 
production force in our country, we can double it as a first step, reaching, that 
is, a scale of 15-20 mu of farmland per peasant household. The prerequisite 
for achieving this first step is that 0.4 billion of the rural population, or 
0.15 billion agricultural laborers, must be shifted off farmland and must en- 
gage in industrial and sideline production, forestry, animal husbandry, and 
aquatic production. This will be another strategic transition for our coun- 
try's rural labor. This process has already started in certain areas in our 
country. Some specialized households engaged in forestry, fishery, animal 
husbandry, industry, and sideline production feel that contracted farmland 
becomes a burden to them in the course of specialized production and wish 

to shed crop-growing production and to subcontract the land which has been 
contracted by them to others. This has provided conditions for the emergence 
of households which specialize in grain growing and for the expansion of the 
scale of production. This suits the direction of development of our country's 
rural economy and is also the fundamental channel for expanding the scale of 
agricultural production units in our country. 


However, the proportion of specialized households which ask to abandon con- 
tracted land is still verysmall and, as predicted from the trend of develop- 
ment of the forthcoming period, this will not be the main trend. The reason for 
this is that the conditions are premature for achieving such a strategic trans- 
tion. 


First, the prerequisite for the various kinds of specialized households’ sub- 
contracting land to others is that the specialized production in which they 
engage must yield a steady and reliable income which also exceeds that from 
growing activity. However, our country's specialized and commodity produc- 
tion is at present underdevelopedand, accordingly, the marketing, price, and 
transportation and sales mechanisms are also undeveloped. The income from 
specialization of diversification is able to exceed that of growing activity, 
but is very unreliable and unbalanced. Therefore, for a certain time, it 

will still be impossible for large numbers of specialized households to 
abandon contracted land. 


Second, the rural areas of our country are now in a stage of transition from 
unitary grain production to diversification. Although diversification has 
been developed, the categories are still limited. In view of the objective 
law governing the development of our country's rural economy, the format for 
the development of diversification might be: grain--animal husbandry and 
forestry--processing. The development of animal husbandry and forestry 
provides conditions for natural and economic expanded reproduction of the 
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rural economy, and the development of grain, animal husbandry, and forestry 
provides raw materials for the processing trade. The operatiou of the grow- 
ing and breeding business and the growing and forestry business should be 
integrated. This, on the one hand, improves economic returns and, on the 
other hand, promotes a healthy ecological cycle. However, our country's 
rural areas must, at present, develop toward specialized production by adopt- 
ing concurrent production as the main trend, and this takes a considerable 
time. Thus, it is difficult for households which specialized in growing to 
obtain farmland from households which specialize in diversification in order to 
expand the scale of business. 


Third, agricultural production is constrained by natural conditions and is 
subject to certain risks. Before the implementation of the output-related 
system of contracted responsibilities among households, the risks were borne 
by the collective but are now borne solely by the individual households. 
Therefore, the contracting peasant households are still willing to engage in 
concurrent production when deficits of one kind of production can be made up 
for with the profits from another kind of production. Thus, in view of the 
national situation, subcontracting of land can only be practiced in a very 
limited scope. 


In addition to expanding the scale of management by subcontracting land to 
others, the households which contract land can do so in the following two 
ways: 1) On the condition that the area of land remains unchanged, by expand- 
ing the scale of production by taking up animal husbandry, forestry, and pro- 
cessing production; 2) By relying on the advances of organic technology to 
increase the inflow in order to improve the level of intensive farming and 
increase the per unit area yield. Under the condition that it is difficult 
for land to be shifted from large-scale specialized households to the land- 
contracting households, various land-contracting households must mainly adopt 
the approach of increasing production opportunities and improving the level 
of intensive farming to expand the scale of farming. Our country's rural 
areas have great potential in this aspect. 


Viewed from the long term, the continuous improvement of the agricultural pro- 
duction force will not only ultimately pus’ forward the level of production 
opportunities and intensive farming of the agricultural production units, 

but will also expand the area of land and expand the scale of farming. Here, 
a question arises. Will the expansion of the scale of management develop to 
the state of breaking through the shell of the peasant households? This 
question has not been solved and is awaiting further research and solution. 


At present, the modern factors accumulated in the agricultural production 
force of our country and the existing scale of management are reflected in the 
contradiction of the partial problems, which can be solved by achieving a 
partial and external economic integration. Such economic integration can be 
regional or specialized. Regional integration means establishing grassroots 
cooperative economic organizations, such as the agricultural integrated co- 
operative, in accordance with the natural village and the administrative area 
of the original brigades; specialized integration means integration of certain 
production links in the same trade. Such integration is in the ascendant at 
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present in our country, and is springing up vigorously. It is playing a more 
prominent role in accommodating the gradual accumulation of the new production 
force, in solving the present partial contradictions, and in protecting the 
modern production force. Wé must attach great importance to the experience 
gained in this aspect. 


CSO: 4007/166 
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RENMIN RIBAO ON REFORM OF RURAL COOPERATIVES 
HKO70711 Beijing RENMIN RIBAO in Chinese 1 Jun 84 p 5 


[Article by Kong Qingyan [1313 1987 3548]: "A Talk on the Joint Agricultural- 
industrial-commercial Enterprises"] 


[Text] Joint Agricultural-industrial-commercial Enterprises have been in- 
creasing in our rural areas 


In the process of the structural reform of our rural supply and marketing 
cooperatives, a number of joint agricultural-industrial-commercial enterprises 
have emerged in various areas. This kind of joint enterprise consists of 
member of various strata. There are joint ventures between basic-level supply 
and marketing cooperatives and township enterprises, between the cooperatives 
and rural "two households" (specialized and key households) or combinations 

of these households, and between the cooperatives and both township enterprises 
and "two households," as well as joint enterprises formed directly by county 
integrated supply and marketing cooperatives or the specialized companies 

under them and townships, "two households" or the combinations of these house- 
holds. There are also diverse forms of joint ventures, including joint ven- 
tures in production, processing of goods, purchases, marketing, storage of 
goods, transportation and undertaking all-round responsibility for technology 
by contract. There are also joint enterprises with completely coordinated 
agricultural, industrial, and commercial undertakings and completely coordinated 
processes of production, supply, and marketing. The scope of business of 

these enterprises is very wide and it includes business related to not only 
agricultural and sideline products but also industrial and handicraft products. 


Since the widespread implementation of the all-round responsibility system with 
remuneration linked to output in our rural areas, a large number of specialized 
and key households have emerged as well as some specialized villages which 

are mainly engaged in certain kinds of specialized production. In some areas, 
specialized townships, towns, and markets of various forms and scales have 
emerged on the basis of the specialized villages, which have greatly acceler- 
ated the transition of our rural economy from a traditional self-contained or 
semi-self-contained form to the modern form of large-scale commodity produc- 
tion. However, in the process of this transition, our peasants have encoun- 
tered the following difficulties: 1. They have no quick access to market in- 
formation, therefore, they act relatively blindly in their production and do 
not clearly know the direction of development. 2. The capacity of the market 
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is not large enough and energy, communications, transportation, mechanized 
processing and storage facilities are insufficient. The demand for many agri- 
cultural and sideline products is not constant. Therefore there will be a 
"shortage" of supply as soon as there is a small reduction of production and 

a "surplus" of supply as soon as there is a small increase in production. 

3. They lack funds to exploit rural resources, particularly, funds to develop 
mountainous areas and water resources. These difficulties can hardly be 

solved by the separate efforts of our rural households. In these circumstances, 
mobilizing and organizing the forces of all the circles in our society to 
gradually establish a relatively comprehensive service system for commodity 
production in order to satisfy our peasants demand for technology, funds, 

supply marketing of their goods, storing, processing and transportation facil- 
ities, and supply of market information and management advance has already 
become an urgent task. This service system is an important channel through which 
the state exercises its planning guidance over rural economy, as well as a 
foundation that we rely on in developing our commodity production. 


Supply and marketing cooperatives are commercial organizations of peasants 
themselves. In the prolonged process of serving agricultural production and 
the livelihood of our peasants, they have continued to expand the scope of 
their business, increase the variety of their services and thus have acquired 
large amounts of funds, operating equipment, and a large management and tech- 
nological force. As a result, they are able to take in, send out, and store 
large quantities of commodities, form a national network of commodity circula- 
tion, and accumulate plenty of management and service experience. However, 
the current system of supply and marketing cooperatives still cannot meet the 
demand of the large-scale development of commodity production. On the one 
hand, their scope of business and serivce is restricted by the division of 
labor between departments, and on the other hand, if they want to expand the 
scope of their business and service, they lack funds, management and technologi- 
cal personnel and various kinds of operating equipment. In order to solve 
this problem, in addition tothe methods of increasing their share capital 

on the basis of restoring the peasant mass collective ownership of these co- 
operatives, breaking the restriction of the division of labor between depart- 
ments, reforming the management system, and acquiring more operating equip- 
ment, a more effective method is to use the form of economic combinations to 
organize, in all links before, during, and after production, all the forces 

of the society and of the peasants themselves to solve all kinds of problems 
related to the production and livelihood of the masses of the people. Our 
peasants need supply and marketing cooperatives in developing their production 
and improving their livelihood; while the supply and marketing cooperatives 
rely on the peasants and on peasants’ cooperation with other social forces in 
expanding their scope of business and service. Under these historical condi- 
tions, joint agricultural-industiral-commercial enterprises have emerged as 
times require. 


Marked Advantages of Joint Agricultural-industrial-commercial Enterprises 


At present, our agricultural-industrial-commercial enterprises have the fol- 
lowing characteristics: 1. On the basis of the principle of voluntary 
participation, mutual benefits, democracy and quality--on the basis of the 
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voluntary demand of all the members of the joint ventures—-and through adequate 
discussion, the responsibility, power and rights have been fixed for the menm- 
bers in jointly managing the joint enterprises. 2. A joint enterprise is an 
enterprise that horizontally combines the undertakings of agriculture, industry, 
and commerce and of supply, production, and sales; therefore, it is able to 
transcend the boundaries between administrative areas, trades, and departments. 
3. A joint enterprise is a joint venture between various entities (including 
peasants) concerning certain kinds of commodities or certain production or 
circulation links. All the member entities of the joint enterprise continue 

to retain their independence in production and management of other commodities 
and in the links not included in the scope of the joint venture. Therefore, 
they retain some independence while taking part in the joint venture and can 
simultaneously be members of severrl different joint enterprises. In this 
sense, this kind of jiont enterprise differs from joint agricultural-industrial- 
commercial enterprises in the ordinary sense. The latter is a management 

body which undertakes comprehensive projects of agriculture, industry, and 
commerce within one entity. This is called integration of agricultural, 
industrial, and commercial undertakings. The practice in various areas has 
proved that the former type of joint agricultural-industrial-commercial enter- 
prise is suited to the present level of development of our rural productive 
force and is a type that our peasants gladly accept. Its advantages are: 


1. It combines the advantages of all the members including agricultural, in- 
dustrial, and commercial entities and forms a new capacity of production and 
management. This facilitates developing production, opening up markets, and 
raising economic results. For example, in Antou village, Wenling County, 
Zhejiang Province, there were 19 peasant households who raised funds in 1981 
to jointly set up the Hongxing straw articles factory. However, because they 
lacked funds and purchasing, storage, and other operating facilities, they 
were unable to accept large orders for their products, the scope of their 
production was restricted, and the factory's profit rate was low. On the 
other hand, the supply and marketing cooperative there found it hard to deal 
in the production and marketing of straw products whose designs and demand 
change frequently, because it lacked the specialized technology and the mar- 
keting work force. In 1982, at the request of the straw articles factory, a 
joint enterprise was set up to combine once for all the technological know- 
how and marketing work force of the factory with the cooperative's advantages 
in having easy access to information and supply of funds and credit, plenty of 
purchase and storage facilities and experience in administration and management. 
This has greatly increased the capacity of production and management and 
facilitated the development of new products to replace old ones. In the year 
of the establishment of the joint enterprise, the sales of straw products 

rose by 300 to 400 percent over the year before and the profits increased by 
330 percent. The sales in 1983 rose by 18 percent over 1982 and the prospects 
of sales is even better in 1984. 


2. It enables our supply and marketing cooperatives to give better play to 
their role as economic ties that link the state with the peasants andhelps 
them to strengthen the state's planning guidance over the agricultural, 
industrial, and sideline production and fulfill the tasks that the state 
assigns them. During the past few years, vegetable processing has developed 
relatively quickly in Jingjiang district, Xiaoshan Country. The townships 
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there set up 25 vegetable processing factories, but as they failed to get im- 
mediate information about the change in the relation between production and 
sales in the market and, in addition, because of their poor administration and 
management, the quality of their products was relatively poor and their prod- 
ucts were stockpiled. As a result 10 of the factories suffered losses. How- 
ever, the Yongfengzha vegetable processing factory, a joint enterprise between 
Jianshe village and the supply and marketing cooperative there organized its 
production, purchases, and processing operation in a planned manner and in 

the light of the demand of the market at home and abroad, improved its process- 
ing technology and the quality of its products, established a business reputa- 
tion and increased its sales. As a result, it earned more than 47,000 yuan 

of profit last year and the enterprise is becoming increasingly prosperous. 


3. It has further strengthened the ties between supply and marketing cooper- 
atives and our peasants. Our supply and marketing cooperativeswere originally 
comprehensive cooperative commercial enterprises of the masses of peasants 

who have subscribed shares in these cooperatives and who buy and sell goods 
through them, but who do not take part in the commercial operation of the 
cooperatives. Moreover, the amount of purchases and sales carried out by 

our peasants does not directly link with the distribution of profits in the 
supply and marketing cooperatives. In some circumstances, because the supply 
and marketing cooperatives purchased many agricultural and sidelines products 
at prices that were lower than market prices, there emerged a contradiction 
between the economic interests of the cooperatives and peasants and the pay- 
ment of a limited amount of dividends to peasants could not compensate for the 
losses they incurred owing to the low prices. After the establishment of the 
joint agricultural-industrial-commercial enterprise that operates for a certain 
kind of commodity, the peasants put in their funds and labor, directly take 
part in the distribution, and thus share profits and risks with the supply and 
marketing cooperative. As a result, they and the cooperative become co- 
members of the enterprise and share their destiny and economic interests. 


4. It enables a supply and marketing cooperative to play the role of linking 
all the dispersed specialized and key households and their combinations in 

all the links of the process of their reproduction thus realizing, on the 

basis of professional division of labor, social cooperation, coordination of 
production, supply and marketing, and the integrated management of agriculture, 
industry, and commerce, and thus guiding our peasants in achieving the moderni- 
zation of our agriculture within a socialist orbit. 


CSO: 4007/166 
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RECOMMENDATIONS FOR SUSTAINING RURAL DEVELOPMENT 
Beijing LIAOWANG [OUTLOOK] No. 3 in Chinese 16 Jan 84 p 12 


[Article by Du Runsheng [2629 3387 3932]: "Strive to Sustain and Develop 
the Excellent Rural Situation"] 


[Text] At present, our nation's rural areas are in the midst of a period 
of profound transformation. The excellence of their situation is something 
that has seldom been seen since the founding of our nation. The vast 
reservoir of socialist enthusiasm among the 800 million peasants has burst 
forth and the rural economic development approach is increasingly extensive. 
These are two changes with historical significance. 


Agriculture is one portion of the overall national economy. There must be 
a mutual fit and a coordinated process between reforms in the agricultural 
system and other sectors. Within this process a few new problems will 
continue to appear. In resolving these problems, many restrictive factors 
and a few difficulties will be encountered. However, if we are to forge a 
road to development through Chinese socialist agriculture then we must 
press forward in the face of difficulties rather than retreating before 
them. We are convinced that we need only go a step further in liberating 
our minds, boldly make reforms and do a good, solid job of it and the 
excellent rural momentum will be sustained and developed. 


Persevere in Reforms and Build a New Socialist Countryside with Particularly 
Chinese Characteristics 


What can be used to lead and achieve success in rural economic reform? The 
answer is Party leadership, and, above ail, the correct leadership of the 
Party Central Committee. The 3d Plenum of the llth Central Committee put 
forward to the whole party a mind-liberating, practical and realistic 
ideological line. It led the party to overcome the mistake of "Left" 
deviation, it carried out a removal of confusion and a return to the correct 
path and it upheld the correct working style. These measures all were 
adopted by the masses, underwent experimentation, respected science, were 
suited to local conditions, prevented both arbitrary uniformity and 
faddishness. For the past few years the Party Central Committee has also 
issued a series of circulars repeatedly stating the basic goals of rural 
economic reform and the standards and direction for norms of conduct and for 
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examination of various jobs. It is possible that certain of our concrete 
policies and provisions are in accord with reality, and it is also possible 
that they are imperfect. We should continue to make adjustments in them 
based on practical necessities. However, the basic objectives tiat we have 
chosen should be rather stable and must be sustained for the long term. 
These basic objectives can be synthesized into the following few points: 


1. Forge a socialist road suited to China's national conditions. The 
socialist transformation of agriculture began in the 1950s is a great and 
completely correct Party policy that must continue to be upheld. However, 
we are building socialism on an overpopulated and economically backwards 
base. Consequently, we must choose economic forms to suit the step by step 
transition of our own national condition and move ahead, We cannot 
mechanically copy the experiences of other nations. We must combine our 
own practices and go our own way under Marxist-Leninist principles. 


2. City and countryside should practice mutual aid and develop together. 
We must strive to avoid the biased state of affairs that occurs in certain 
industrialized nations, wherein the cities expand excessively and the 
countryside stagnates. Industrial development must show consideration for 
agricultural needs and for what peasants are economically capable of 
undertaking. Industry must serve agriculture. In the exchange of industrial 
and agricultural products we must enable peasants to profit, preserve their 
ability ao expand production, progressively increase commodity purchasing 
power and expand rural markets. Farmers must do their best to support 
national construction, to ensure the realization of the state plan and to 
guarantee market supply. 


3. We must integrate rural economic development with rural social develop- 
ment. Economic development is a fundamental condition of all work. However, 
an increase in the value of output is not the same thing as overall social 
development, nor does it mean that the people universally benefit. In our 
country we should allow all localities and all people to achieve an oppor- 
tunity for overall development. However, we must recognize that under 
different conditions there may be different rates of development. There 
cannot be perfectly balanced development. We should permit some localities 
and part of the people to prosper first and then help the other localities 
and people also to prosper so that we achieve our objective of common 
prosperity. 


Speaking in regard to overall rural construction, on the one hand we must 
give priority to ensuring economic growth and enabling the complete develop- 
ment of agriculture, forestry, animal husbandry, sidelines, fisheries, 
industries and commerce. On the other hand, we should also make cultural 
educational, public health and social welfare work a part of the development 
objective. Step by step we should raise the cultural and scientific level 
of the peasantry and the spiritual cultural of the countryside. 


4. We must integrate the development of production with the preservation 
of the ecological movement. In developing production we absolutely must 
make full use of resources. Most agricultural resources are living 
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resources with regenerative capabilities. If we utilize them reasonably 
they may last forever without being used up. Otherwise, if population grows 
out of control and produces an inappropriate deployment of resources, in a 
very short time the forest and soil resources will be destroyed and will 
lose their regenerative capabilities. This will have severe and disastrous 
effects; even to the extent of endangering human survival. 


The people's endeavors must rely on the people's management. We must rely 
on people and work for the benefit of people. We must respect the people's 
economic interests and political rights. We must overcome bureaucratisn, 
carry forward the people's democracy and establish and perfect our legal 
system. At the same time, we must strengthen the people's ideological and 
political education and enable them consciously to integrate partial and 
immediate interests with general and long-term interests and to give consid- 
eration to individual, collective and state interests in concert. 


For the past few years, owing to the fact that we have had the correct 
ideological line and explicit basic objectives, we have aroused the 
initiative and creativity of the masses. This has enabled the reappearance 
of an excellent state of affairs, full of life and vitality, in rural areas 
all over the country. 


One important component of the rural cooperative economic reform is that 
through implementing the contractual output responsibility system in the 
diversified economy the rural cooperative economic organization has changed 
over from a highly centralized management pattern to one in which centra- 
ization is combined with decentralization. It has also changed from a 
unitary organization system in which there is a three-level ownership by 
the commune, the production brigade and the production team, with the 
production team as the basic accounting unit, to one in which diversified 
and cooperative economies exist side by side. 


The contractual output system is one in which the public economy is 
contractually managed by farming households and groups and in which remunera- 
tion is linked to output. This method, combining producers and managers, 
heightens producer initiative. It benefits the producer in allowing him to 
have the intiative and flexibility to choose his own measures according to 
the needs of the production site. It is also beneficial in raising the 
quality and quantity of goods and in increasing economic results. Besides 
retaining the good points of household management, this management pattern 
also makes up for the limitations of small-scale production. Besides over- 
coming the defects of overcentralized management, it also carries forward 

the positive results of the previous cooperative movement and it gives free 
play to the superiority of the collective, centralized economy. Experience 
proves that, owing to its system of combining centralization and decentral- 
ization, this economic pattern can suit measures to local and enterprise 
conditions, can be flexible to adjustments and is suited not only to 
economically backward localities, but also to economically develop localities. 


Some people believe that the scale of household contracting is too limited 
and is detrimental to agricultural modernization. We believe that in 
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developing agriculture we must talk of “economies of scale,” but we cannot 
oversimplify our understanding of scale nor can we disregard reality. In 
the past when we talked of scale we meant only whether the scale of cultiva- 
tion was large or small. This is one-sided. If the scale of cultivation is 
vast but extensive cultivation is practiced, with low results, then no real 
economy of scale can exist. On the other hand, if the scale of cultivation 
is small but materials, technological know-how and labor are invested to 

a moderate degree, when the rate of labor productivity is raised, or better 
still, when the productivity of the land rises, only then can moderate 
economies of scale exist and bigger economic results be achieved. )‘oreover, 
we cannot look at problems only from the perspective of rural households 

as the contracting units. We must consider them in light of the entire 
rural production system. The system of organization we have chosen is one 
of combined centralization and decentralization. Anything that can be 
handled by one family or household is handled by the rural household: this 
is decentralization. Anything that requires coordinated action or pooled 
efforts, whether it is the construction and so forth of large-scale agri- 
cultural machinery, large-scale hydraulic power or other basic installations, 
all are jointly organized through centralized planning: this is centraliza- 
tion. In the wake of development in the commodity economy, rural household 
production has become progressively specialized. Under the circumstances, 
the development of specialization inevitably makes even greater demands on 
social services, thereby giving rise to all kinds of combinations and 
constituting a component part of the cooperative economy. Thus, then, at 
specific links in the production chain a household may act as a unit, but 
with regard to the productive process as a whole, households must still be 
mutually integrated. This kind of "centralized and decentralized,” 
"specialized and integrated" system is one major characteristic of China's 
socialist modernization of agriculture. 


In some places contract land is distributed in a rather piecemeal fashion, 
but through various methods this can be progressively adjusted. However, 
this must be conducted voluntarily by the masses without alteration of the 
contractual output policy. At present there are already some peasants who 
are willing to “leave the land but not the countryside," and take up some 
other trade. They have given the contract land they were responsible for to 
a cultivation specialist to manage, causing the latter to become a special- 
ized grain-farming hosehold managing a rather large amount of cultivated 
land. This is a very significant phenomenon that is worth encouraging. 

It has prvided one kind of concrete experience in resolving problems of the 
scale of cultivated land. 


For the past few years, rural economic policies have been relaxed and the 
individual economy has experienced a certain degree of development. Some 
comrades are worried that if development continues in this way a division 
into two classes might appear. If we look only at this isolated case and 
do not understand the status and nature of the individual economy from a 
macrostructural point of view, then we cannot reach the correct conclusion. 
Our political power is the political power of the people and we have a 
superior socialist system. The land is collectively owned by the whole 
people and the forests, the mines, the highways, the railroads, the major 
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industries and the banks and so on are all in the hands of the state. 

We have enough economic means to guarantee the development of socialist 
economic sectors and to limit the development of non-socialist sectors. 
With the above conditions and restrictions on the development of the 
individual economy, it is impossible for the soils that support capitalist 
systems to form. Now, all this is a necessary supplement to the socialist 
economy, as it will be in the future, and consequently it must be subjected 
to legal szfeguards. In all historical periods there has never been any 
social system that was 100 percent pure. Naturally we must implement a 
certain social regulation of activity in any non-socialist sectors, and 
cannot let it take its natural course. However, this kind of regulation 
must be like that suggested by leading comrades of the central authorities. 
It must be halpful in establishing a socialism with particularly Chinese 
characteristics, it must be beneficial to the vigorous development of the 
nation and it must be advantageous in bringing prosperity and happiness 

to the people. 


A rise in rural productivity must inevitably give rise to further develop- 
ment of the social division of labor and the exchange of commodities, 
thereby causing the self-sufficient and partially self-sufficient natural 
economy that has existed in our countryside for a long time to change over 
rapidly to large-scale commodity production, progressively enabling pe isants 
to prosper. The level of peasant prosperity is directly related to how is 
the rate of marketable agricultural products. There are statistical data 
for 1980, as follows: production teams in which per capita distribution was 
more than 150 yuan had a 55.2 percent commodity rate, whereas poor ceams 

in which per capita distribution was less than 50 yuan have an 18.5 percent 
commodity rate. In addition, there are some that have nothine whatsoever 
with which to engage in exchange and wherein even simple repruduction is 
rarely maintained, not to mention the expansion of reproduction or improve- 
ment of livelihood. Since the establishment of our nation there have been 
improvements in agricultural technology and equipment supported by state and 
collective investment, accumulated peasant labor, the building of water 
conservancy projects and the production of fertilizer and agricultural 
machinery. The development of national economic construction, the daily 
expansion in the scale of industrial populations and cities, the large- 
scale development of domestic communications and in fact the whole society 
plac: demands upon agricultural commodities that increase day by day. Under 
these circumstances the social division of labor and exchange of commodities 
in the countryside should of course have developed greatly. However, we 
lacked the necessary policy encouragement for the development of a rural 
commodity economy and for a long time we neglected the development of a 
diversified economy in the production market. In addition to this we lost 
control over population growth, and moreover, in the management system of 
the collective economy there persisted the evil of ‘all eating from one 

big pot.” In consequence of these facts, except for the approximately 19 
percent of production team commodity production that reached the appropriate 
developmental level, the increased in the rate of marketable agricultural 
products for the remaining majority of production teams has been very slow, 
and the latent potential that objectively exists has certainly not been 
realized... 
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In the past few years there have been changes. In accordance with Party 
Central Committee proposals, each locality has pursued a series of economic 
policies that are beneficial in encouraging peasants to develop commodity 
production, enabling a further liberation of the productive forces. In 
particular, there are some medium-yield localities which originally were not 
too economically developed that now have become outstanding. After the new 
management responsibility system was implemented the surplus labor force 
that had previously been suppressed Ly the “one big pot” was released 

and everyone changed over to the diversified economy. In addition, in the 
countryside the average income per person reached approximately 270 yuan, 
of which 30 to 40 yuan could be used for investment in new production. The 
accumulated total for the whole nation was thus around 30 billion yuan. 
Used wisely, this could take care of many things. All of these are real 
conditions relying ou the rapid expansion of rural division of labor and 
exchange of commodities. 


The original embryonic form of the social division of labor first appeared 
in households can set one or two prime [full time] laborers or part-time 
laborers to developing certain commodity products. In 1981 sideline income 
for the typical household averaged 84.5 yuan, which is an increase of 1.36 
times over the 1978 figure of 35.8 yuan. Sideline income already constitutes 
37.5 percent of the total net income for each member of the peasant house- 
hold. Currently the unit commodity volume for peasant household sideline 
production is still very low. Furthermore, they are still sort of small, 
self-contained units that are not compatibie with innovative production 
technology however, under current conditions household sidelines still are 
the primary suppliers for people's consumption of non-stapel foods. Th-ir 
persistence and development can ensure the diversification of commodities 
production and can flexibly adapt to the continuously changing needs of the 
market. They are convenient for taking advantage of labor cooperation 
between households, scattered funding and natural resources to carry out 
production. Consequently, we can be sure that the hundreds of millions of 
peasant household sidelines will be preserved and will continue to be 
developed for a long time to come. They are a component part of the 
socialist economy and should be vigorously supported. 


On the basis of the widespread development of household sidelines-type 
diversification in the economy, a large number of specialized households 
(key households) have sprung up. Specialized households are further divided 
into contracting specialized households and self-managed specialized house- 
holds. The two are both representative of new developments in the new 
mechanism for social division of labor in the rural economy. Specialized 
households are in the process of changing from being "small and self- 
contained” to being “small and specializec.”" «According to a survey, the 
commodity rate of among specialized households in ge.eral is more than 70 
percent, which is higher than the figure for common peasant households. 
Income produced in specialized households is also one or two times higher 
than that of common peasant households, and may even be eight to ten times 
higher. Specialized households strive for economic results, lay stress on 
adopting advanced science and technology, continuously improve management 
methods and pay close attention to keeping abreast of market news, thereby 
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turning out large numbers of agricultural production experts and qualified 
agricultural scientists and technicians. Specialized households are the 
leading weapons in developing the diversified economy and the social division 
of labor, and they are also the main school for peasants conducting self- 
study. Although specialized households (key households) currently comprise 
only 10 percent or so of all peasant households, they aave already made know 
known their irreplaceable major role and their vast developmental prospects. 


Because of the fact that the maturation of specialized households is linked 
with the prospects for rural specialization and socialization of large- 
scale agriculture, it is thus also differentiated from the original small- 
scale peasant economy. Small-scale peasant agriculture is independent, 
individual management under a natural economic form. On the other hand 
specialized households, in a multitude of ways, maintain their connections 
with the cooperative economy and the large-scale state economy. The higher 
the level of specialization, the greater the demand for division of labor 
and cooperation in the social sphere and the greater the demand for 
implementing economic coordination in production and in pre-and post-pro- 
duction service links. Therefore, specialized households are one kind of 
basic structure on the specialization and socialization of agricultural 
production and they are also a component part of the socialist agricultural 
Structure. In the future the management scope of specialized households 
may be expanded, yet, taken as the collective scope of able-bodied laborers, 
the household sphere may be preserved and take the road from "small and 
specialized" to “specialized and coordinated," bringing about the socializa- 
tion of labor. 


The specailized households (key households) in the suburbs of Shenyang, 
Liaoning have developed rather quickly in the past few years and also have 
demonstrated a finer and finer division of labor as time goes on. For 
example, in the chicken-raising industry there are specialists in raising 
breeding chickens, specialists in raising laying chickens, specialists in 
raising eating chickens, specialists in incubating chicks, specialists in 
preventing pestilence, those who process feed, those who transport the 
chickens for sale and so on. At the urging of the specialized households a 
group of specialized villages have appeared and large-scale economic 
coordination has taken shape. 


We must pay particular attention to the development of specialized grain- 
growing households. At present the vast majority of specialized households 
in all parts of the country concentrate on raising poultry and leave grain 
cultivation to second place. Specialized commodity grain households are 
still scarce. In the wake of the development of rural economic diversifica- 
tion and the progressive stabilization of incomes, as time goes on there 
should be more and more specialized households that will entrust their 
contract land to specialized grain-growing households to manage and will 
themselves turn to other specialized types of production. In 1982 the 
specialized and key households in Xiangtan County, Shanxi represented not 
quite 7 percent of the total number of peasant households, and the commodity 
grain that they sold to the state represented 70 percent of the state's 
contract purchasing mission. If commodity grain was increased it could 
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promote the abandonment of concurrent land management by other specialized 
households. If the number of specialized households leaving the land 
increased it could promote the expansion of cultivated land by specialized 
grain-growing households, with obvious advantages to both. This would bring 
even greater prosperity to the countryside. 


For many years now the various localities have been developing commune and 
brigade enterprises, employing more than 30 million people. This is a 
social division of labor that appeared all at once in the countryside. At 
present the majority of all cultivation trades have turned to specialized 
contract management. There are also some small-scale industries and mining 
enterprises that have experienced a rise in economic results after 
instituting the management responsibility system. We should continue to 
strengthen commune and brigade enterprises as the original basis of rural 
industries. Through rectification and reform, strengthened planning and 
avoidance of blind actions it can attain even more perfect development. 


Rural Production Must Take the Road to Comprehensive Development 


For the past few years the rural social division of labor has been unfolding 
according to the patterns in the industrial structures of agriculture, 

forestry, animal husbandry, sidelines, fisheries, industry and other sectors. 
This is a completely beneficial change. 


China's population is large and it has little cultivated land. The problem 
of feeding the population, and particularly the problem of grain production, 
is a weighty problem in all respects. What attitude should be adopted 
towards this problem? Tactically we should take it very seriously, handle 
it conscientiously and resolve the grain problem by any means possible. 
However, strategically we should slight the problem. We must believe in 
the power of the people, the power of science and the superiority of the 
socialist system. We must believe that we will be able in the end to find 
the way and the method to solve the problem. First we must have a correct 
guiding principle. For millenia past the agricultural policy of successive 
dynasties was always to pay attention to expanding the land under cultiva- 
tion regardless of destruction of forests or grasslands or the filling of 
lakes to reclaim the land. The price was very high and the results were 
not very good. Today we have reached the point where "the lands are 
impoverished and the waters exhausted." On the one hand we must now in- 
crease the unit production and implement scientific cultivation, striving 
for economic efficiency. On the other hand we do not want to rigidly force 
our attention on the 2.1 billion mu of cultivated land. Rather, we must 
turn our sights to the 14.4 billion mu of our vast country. Of this 14.4 
billion mu there are approximately 10 billion mu of area that can be 
exploited. There are vast mountain regions, several hundred million mu of 
water area, several billion mu of grassland and also 18,000 kilometers of 
seacoast. We should develop this area under the principle that what is 
suitable to agriculture, forestry, animal husbandry and fisheries should be 
used for those purposes, respectively. By the end of this century, apart 
from the necessary grain that is produced, it is not inconceivable that 
everyone will be provided with several tens of jin of additional meat and up 
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to a hundred jin of milk and eggs. Besides this we can also arrange for 
some wood, oil, dried fruit and microbial foods, extending the sources of 
foodstuffs. The potential for this aspect is also very large. It is 
precisely in those provinces that have undergone several years of opening 
up, where forestry, animal husbandry and fisheries are at an undeveloped 
stage, that there is much that could be done along these lines. As for 
those remote regions, such as the Great Northwest, Nei Monggol, Xizang, 
Yunnan, Guangxi Zhuang, Guizhou and so on, there are also mineral resources 
to be found everywhere that are waiting to be exploited. We must look 

into the agricultural resources that have already been opened up and 
continue to bring them to fruition. We must rigorously set up a region by 
region developmental program in accordance with the principle of suiting 
measures to local conditions, and we must carry out comprehensive develop- 
ment in a step by step, planned fashion. If only we advance with our feet 
planted solidly on the ground, staunchly persevering, we are certain to 
achieve success. Then we will be able to solve all the problems that 
confront us, such as those of feeding all the people, labor employment, 
preservation of the agricultural ecology and environment, cultural develop- 
ment of minorities and the problems of poor, undeveloped regions. 


Aside from the division of different products into different industrial 
sectors, right now the rural social division of labor is just the breaking 
down of the production process into pre-production and post-production social 
service sectors. This includes the manufacture and supply of production 
means and raw materials, technical services, energy supply and the pro- 
cessing, storage, transport and sales of agricultural products and other 
services for daily consumption. The development of these sectors is such 
that they will henceforth to a great extent decide the speed of development 
of China's agriculture. Thus, from today forward we must pay close atten- 
tion to their resolution. 


Some small-scale industries should be developed in rural areas. At present 
there are three industries on the rise. These are food processing, feed 
processing and the construction materials industry, each of which has broad 
prospects. 


Conclusions 


In short, since the 3d Plenum the further we go in our rucal economic 
approach, the further we have to go and the more work there is to do. 
Looking back at history, since the liberation of all of China there have 
been several times when similarly good circumstances have arisen. However, 
each time, owing to the fact that we were not yet able to preserve the 
necessary continuity nor a certain level of stability in our policies, 
difficulties appeared in agricultural development. We must remember these 
historical experiences. At present, peasants urgently demand an "unchanging 
policy." This is a demand that arises from their personal experiences and 
it should be given serious consideration. Currently there are still many 
defects and deviations in our work; this cannot be denied. All new things 
must have an emergent and developmental process. With the actions of 
hundreds of millions of people and this kind of tremendous transformation, 


37 











we cannot expend all our effort on ideals. Defects and deviations must be 
corrected, but we must draw a clear distinction between principai and 
secondary aspects. We cannot negate principal aspects because of problems 
with secondary aspects, and we must not negate rural reform because of the 
appearance of a few defects or ««viations, thereby returning again to old 
ways. We must absolutely uphc che line and policies that have appeared 
since the 3d Plenum and preserve and develop the excellent rural situation. 
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[Article by Zou Fanwen [6760 5400 2429] of the Chinese Academy of Agricultural 
Sciences: "Speed Up the Development of Animal Husbandry in the Large Cities 
and Suburban Districts"] 


[Text] There are at present 80 cities in China with populations greater than 
300,000 (statistics up to the end of 1981, not including Taiwan), most of 
which are distributed in areas where industry and agriculture are developed 
and in the eastern region where there is good transport service. They are 
either important political, economic, scientific and cultural centers, 
important industrial and mining districts, hubs of communications, or tourist 
resorts, and occupy important places in the construction of the society and 
national economy of China. Therefore, we must do an adequate job of producing 
and supplying non-staple foodstuffs for the large cities, for they are 
extremely significant as regards improving people's livelihood, speeding up 
industrial construction, developing science and culture, and promoting 
stability and unity. 


I. The Urgency of Developing Animal Husbandry in the Large Cities and 
Suburban Areas 


The large cities are the principal consumer markets for China's livestock 
products. In 1981, the 80 large cities, all told, consumed 4,093,630,000 jin 
of pork, 72,599,000 jin of beef, 113,107,200 jin of mutton. Calculated on 

the basis of the 75,000,000 residents of the cities proper, that was an 
average of 56.86 jin of meat per person (54.4 jin of pork, 0.96 jin of beef, 
1.5 jin of mutton), which was 2.32 times the nationwide average of 24.5 jin 
per person; 9.1 jin of the egg category, 1.62 times the nationwide average 

of 5.6 jin per person; and 15.4 jin of milk products, 5.7 times the nationwide 
average of 2.7 jin per person. 


Because of the rapid increase in population and the continual improvement in 
the people's material standard of living, the contradiction of product demand 
for livestock products in the cities is becoming increasingly acute. Fresh 
milk is in short supply, the demand for lean pork, and beef mutton cannot 
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be met, and there is not a balanced supply of poultry and eggs. In 1981, 

of the 80 cities, 46 of them had a combined milk shortage of 600 million jin. 
Presently, in the three municipalities of Beijing, Tianjin, and Shanghai it 
is only possible to satisfy 1/2 to 2/3 of the demand for fresh milk. For the 
80 cities, total supplies of fresh eggs amounted to 710 million jin, of 
which 200 million jin, or 28.17%, were supplied from the suburban areas, 
depending for most of the remainder to be brought in from other parts of the 
country. There is an extreme shortage of lean meat in the larg 

firstly because the demand for lean pork cannot be met; for example, in 
Beijing approximately 700,000 jin of pork goes on the market every day, of 
which less than 10,000 jin is lean cuts, and although the price is high, 
everyone still vies to purchase it. Secondly, beef, mutton, and poultry are 
too scant; for the 75 million residents of the cities and towns, the average 
annual per capita availability of beef is only 0.96 jin, mutton 1.5 jin, and 
poultry 0.6 jin (0.85 jin liveweight). Some guesthouses must import beef to 
supply the foreign visitors. 


Therefore, making the most of the dominant position of the large cities them- 
selves, resorting to the State, collectives, and individuals simultaneously, 
and utilizing all favorable conditions to speed up the development of animal 
husbandry in the large cities and suburban areas has become a task of great 
urgency. 


II. Conditions Favorable for Developing Animal Husbandry in the Large Cities 
and Suburban Areas 


Factors which restrict the development of animal husbandry in the large cities 
and suburban areas are the large populations, small land areas, insufficiency 
of food grains, relying principally on their being brought in from other 
areas, and the lack of succulent green fodder and forage grass. However, the 
large cities possess a number of conditions favorable for the development of 
animal husbandry: 


A. Definite Base for Dairy Cow and Domestic Fowl Production 


In 1981, there were 33,529,000 head of hogs in the 80 large cities, amounting 
to 11.42 percent of the total number in the country; dairy cows numbered 
460,000, 65.71 percent of the nationwide total; domestic fowl numbered 
1,116,870,000, approximately 12 percent of the nationwide total. It is thus 
clear that dairy cows and domestic fowls are principal types of livestock in 
the large cities and suburbs. This conforms to the needs of the residents for 
milk, eggs end poultry. 


B. Broad Markets Favorable for Commodity Production of Livestock Products 


Many people reside in the large cities, the living standard is high, and there 
is a large consumption of such livestock products as milk, eggs, meat and 
poultry; this is the broad market supplied by the livestock products of the 
suburban areas. Therefore, since the city suburbs are the bases for production 
of non-staple foodstuffs for the residents of the cities proper, it is 
inevitable that commodity production of livestock be primary, and the commodity 


40 








rate of livestock products marketed be high. For example: for Shenyang 

and eight other large cities in Liaoning Province, the commodity rate of 
pork products marketed is greater than 66 percent, which is 28 percent 
higher than the average level provincewide. The commodity rate of milk 
products marketed exceeds 70 percent. For the three municipalities of 
Beijing, Tianjin and Shanghai, the commodity rates of pork and milk products 
marketed both exceed 90 percent. 


C. Numerous Nonagricultural Feed Resources 


Feed resources from animals are abundant in the large cities and suburban 
areas. For example, from the livestock and poultry slaughter plants, animal 
tankage can be manufactured from discarded flesh, viscera and bone, blood meal 
from blood, ground feathers from the feathers of domestic fowl, fish meal from 
miscellanoues fish and leftover scraps, etc. The annual slaughter of live 
hogs in the large cities is approximately 50 million head, and from each hog 
there could be 4-5 jin of fresh blood, 6 jin of bone, and 0.2 jin of viscera 
which could be made into feed. Since we have the capability for collecting 
60 percent of these at present, and there are 3-5 hogs per 10,000 which die, 
if in the future these resources and the scraps from the slaughter of 

domestic fowl were processed altogether, 150,000 tons of feed could be 
obtained from animal sources. 


The large cities could also utilize advanced science and technology, and 
industrial equipment to produce industrial feeds containing vitamins, amino-~- 
acids, antibiotics, trace element additives, feed yeast, and urea. 


There are also, in the large cities, a great amount of scraps from the 
catering trade, distillers’ grains, beer and bean dregs, and discarded fruits 
and vetegables, all of which are feed resources for the development of animal 
husbandry in the suburban areas. 


D. Fine Facilities for Raising Livestock 


The livestock and poultry barns, feeding and watering facilities, and feed 
processing equipment are quite good, being favorable for livestock and poultry 
growth and development. Moreover, modern plants for raising livestock and 
poultry constructed according to the physiological needs of the animals 

are a kind of artificial ecological environment, and can provide them with 
suitable temperatures and illumination to accelerate their growth and achieve 
a high and stable output. 


E. Relatively High Technological Level 


Most of the Central and provincial level livestock veterinary scientific 
research units, higher level agricultural institutes, and principal veterninary 
medicine plants are located in the large cities and suburban areas; scientific 
and technical personnel are numerous, standards are fairly high, and 

instruments and facilities are quite good, which is beneficial for popularizing 
science and technology and directing livestock production. Workers on the 
livestock and poultry farms and the production brigades, farmers and masses also 
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have a fairly high cultural level and a pretty good understanding of 
scientific knowledge. These are conditions favorable for sustained 
development, at a relatively high scientific and technical level, of livestock 
production in the large cities and suburban areas. 


There is good transport service in the large cities and suburban areas, 
industry is flourishing, and the livestock products processing industry and 
the feed processing industry are developing day by day, which is beneficial 
for development, socialization, commercialization and specialization of animal 
husbandry in the large cities and suburban areas. Moreover, with timely 
transport of goods and nearby markets, losses and transport expenses can be 
reduced and there can be a savings in refrigeration facilities and energy 
resources. 


III. Trends and Progress of Animal Husbandry Development in the Large Cities 
and Suburban Areas 


A. Direction of Development: 
1. Give priority to dairy cows, poultry and lean-type hogs. 


Because of the large population and small land area in the large cities and 
suburban areas, and insufficient feed, a comprehensive development of all 
types and varieties of livestock and poultry is not possible, so it is 
essential that some be selected for emphasis. Viewed from present circumstan- 
ces, most should emphasize dairy cows, poultry and lean-type hogs, 

producting lean meat which city residents are fond of, and fresh milk and 
fresh eggs, the allocation, long haul shipment and long-term storage of which 
is inadvisable. 


a. The feed conversion rate for daily cows is high, and a large amount of 
rough fodder can be utilized. 


Trials indicate: dairy cows can convert into milk 20 percent of the energy 
and 30 percent of tne protein in the feed, while hogs can convert into meat 
only 15 percent of the energy and 20 percent of the protein in the feed. 

The solids contained in 4 jin of fresh cow's milk is approximately equivalent 
to the solids contained in 1 jin of pork, and the nutritive value is higher 
than for pork. Dairy cows’ utilization rate for rough fodder is high, 
reaching 66 percent, whereas hogs are only able to utilize 10-15 percent. 
Industrial by-products of the cities, such as distillers’ grains and dregs, 
and discarded fruit peelings from fruit canneries make good feed for dairy 


cows; mature dairy cows and breeding stock also can utilize urea as a substitute 


for part of the protein feed, and since this saves on bean cakes, it also 
lowers production costs. 


Aside from this, the culled milk cows and fattened steers could also provide 
a considerable quantity of beef. Under normal conditions, the culled cows 
weigh 1,000-1,100 jin, yielding 400-450 jin of meat; the liveweight of 
fattening yearling steers reached 800 jin or more, yielding 300+ jin of meat. 
According to statistics, of the total crop of 9,966 head of calves in Beijing 
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in 1979, there were nearly 5,000 head of steers, which were useful in expanding 
beef, pharmaceuticals and training. 


In order to produce even more milk, and gain a large economic benefit, the 
large cities and suburban areas should raise dairy cows (such as (holstein?) 
cattle) as the principal type; some areas could also raise hybrid cattle, or 
double purpose milk and beef cattle which are suited to local feed resources 
and climatic conditions. It is possible, in the water buffalo producing areas 
of the south, to produce water buffalo which give large quantities of 

milk. 


The way of resolving the issue of supplving milk products to the large cities 
should be considered from many aspects, principal among which are: doing a 
good job of raising existing dairy cattle, increasing the proportion of 
mature cows, improving raising management, augmenting epidemic disease 
prevention and cure, and increasing unit yields. At the same time, we should 
appropriately introduce improved breeds of cattle from other parts of the 
country or from abroad to raise the herd quality. Where conditions warrant, 
semen from fine strains of bulls could also be introduced from abroad, which 
is not only convenient, but more dependable than importing a variety of bulls. 
We must make state-run farms and pastureland the mainstay, energetically 
develop the raising of dairy cattle by the collectives and specialized 
households, and give support by employing the methods of borrowing cows 

and giving calves in return, organizing marketing, exchanging feed for milk, 
and strengthening technical guidance. 


Developing milk goats is an effective way of resolving the issue of supplying 
milk products to the cities. Developing these goats should be promoted in 
the cities and suburban areas on grassy hills and slopes. The nutritional 
value of goats’ milk is higher than cows’ milk, with 13.6 percent solids, of 
which 4.3 percent is butterfat, 4.0 percent protein, 4.5 percent lactose, 
and 0.8 percent minerals. The fat globules in goats’ milk are small, and 
easy to digest and absorb. Goats’ milk contains the 8 essential amino 

acids needed by the body, 4 of which exceed the amounts contained in cows' 
milk; it is beneficial for infant development, and particularly suitable 

for the aged and ill. For raising milk goats the investment, and the 
consumption of quality feed, is small. Based on calculations of the annual 
production of milk, the output of 15 goats is equal to that of one cow, while 
the total consumption of quality feed is only half that of a dairy cow. 
There are large economic benefits from raising milk goats, since one goat 
produces about 700 jin of milk annually, which, added to the kids and 
manure, can give a net income reaching 120 yuan or more. Both the require- 
ments and the technology for raising milk goats is simpler than for dairy 
cattle, and because of this, they are more suitable for raising by commune 
members. However, it is essential to energetically open up channels of 
circulation, tighten the various links between purchasing, processing and 
marketing, and earnestly resolve difficulties associated with selling the 
milk. 


We must promote the linking up of the large cities and the dairy production 
bases and jointly run dairy processing plants, to produce dairy products to 
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bring into the cities. We must move from single-product to diversified 
production of dairy products; aside from powdered milk, there should also be 
the systematic production of cheese and butter to meet the needs of the 
cities. 


b. Poultry has a high productive capacity, and is suited for intensive 
rearing. 


Generally speaking, egg-laying chickens begin laying at an age of 5-6 

months, with an annual production of 200+ eggs; meat chickens can reach 3.5-4 
jin in 2 months; egg-laying ducks begin laying at about 6 months, with an 
annual production of about 300 eggs; meat ducks reach about 4 jin by 2 months 
of age. If good feed and fine breeds are used, the results are even better. 


Chickens are suitable for factory rearing. This highly intensive fashion of 
raising chickens is capable of fully accommodating various modern scientific 
and technological achievements in rearing poultry to increase the egg 
production of layers and the growth rate of meat chickens, bring about 
balanced production throughout the year; and utilization of tiers of cages 
can be developec, thus greatly economizing on land used for chicken houses. 
These advantages are especially desirable for the large cities and suburban 
areas where there is a great demand for fresh eggs, and where at once the 
population is large and land is scarce, where every inch is worth its weight 
in gold. Since the 1970's, such large cities as Beijing, Shanghai, 

Shenyang and Guangzhou set up in succession many large-scale chicken rearing 


factories, and produced a large quantity of fresh eggs which began to have 
a definite effect on their short supply in these cities. 


Energetically developing meat chickens and turkeys are additional quick, easy, 
space-saving, effective means of resolving the issue of lean-meat supplies 
for the cities. Some areas can, based on demand, develop meat pigeons and 
quail, while other areas may employ advanced feeding technology to force feed 
geese and ducks to produce plump livers, to supply the markets with abundant, 
nutritious, tasty, high quality food. 


Large cities and suburban areas with fair amounts of surface water should 
develop more waterfowl, to supply the cities with such fowl and their eggs. 


Cities and suburban areas with fine local poultry breeds (such as Peking 

duck, Peking fatty chicken, Shanghai pudong [3184 2639] chicken, and Chengdu 
golden chicken) should establish specialized poultry farms for breed maintenance 
and selection, and expanded rearing. 


There are certain cities in the south where it is customary to eat Sanhuang 
[0005 7806] pullets and capon-, and their suburban areas should consider 
the habits and customs of the local masses, and produce these pullets and 
capons to supply the cities. 


c. Remuneration for feed for lean-type hogs is high, and the meat quality is 
good. 
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In 1981, the 80 large cities, all told, turned out approximately 27,064,400 
head of slaughtered fattened hogs. From calculations based on a nationwide 
average body weight of 114 jin for that year, there was approximately 3.1 
billion jin of meat produced, of which nearly 860 million jin was supplied to 
the cities proper, which only constituted 1/5 of the total city consumption 
of 4.1 billion jin. However, although large quantities of pork were allocated 
and shipped from other parts of the country, and under normal conditions, 

for the most part, there was an open supply of pork for the large cities, 
with no shortages, a new contradiction followed from the improved living 
standards of the people, and the demand for lean pork could not be met. 
Therefore we should vigorously bring about conditions for the development of 
lean-type hogs in the large cities and suburban areas. 


From the standpoint of energy conversion, 2.6 times as much feed is used 

up to put on 1 jin of fat as to produce 1 jin of lean. Therefore, with 

basic protein feed requirements being met, not only can more lean meat be 
obtained by raising lean-type hogs, there is a savings of feed as well. 

For example, in Beijing in recent years the purchase for slaughter of fat 
hogs weighing 160-180 jin was approximately 2.2 million head, with the ratio 
of lean meat on the carcass being only 36-40 percent. For fattened hybrids 
of lean-type hogs raised by the Institute of Animal Husbandry of the Chinese 
Academy of Agricultural Sciences, the ratio of lean meat from carcasses of 
animals slaughtered at 180 jin was 58.16 percent, which is an increase of 
45-57 percent over the lean meat ratio of ordinary meat hogs presently being 
slaughtered in Beijing; moreover, each fat hog also consumed 120 jin less 
feed. The reproductive capacity of lean-type hogs is higher than for fat-type 
hogs, generally producing 1-2 more young. Lean pork is principally composed 
of animal protein, the amino acids it contains are fairly complete, and it is 
highly nutritious. So to develop the lean-type hogs in the large cities 

and suburban areas we may not only save on feed, but also supply highly 
nutritious, more palatable lean pork to satisfy the demand of vast numbers of 
residents. 


2. Give priority to intensive rearing 


Intensive, large-scale raising of livestock and poultry focuses on various 
achievements of modern, advanced science and technology, and thus increases 
enormously the capacity for production of livestock and poultry, getting the 
most meat, milk, eggs and poultry from the least amount of man-power and 
material resources. This is a high form of the socialization, commercializa- 
tion and industrial specialization of animal husbandry, accomplishing a high 
and stable output, top quality, and low consumption in livestock and poultry 
production. For example, Beijing began developing large-scale, mechanized 
chicken farming in 1976, and by now has already formed five specialized 
production systems for feed research, processing and supply, breeding and 
popularizing improved poultry strains, commodity egg production and marketing, 
poultry disease and epidemic prevention, and the design and manufacture of 
mechanized chicken-raising equipment and facilities as well as the design 

and construction of buildings for chicken farms. These systems make up the 
links forming a comprehensive, modernized chicken rearing and production 
system, with the commodity egg production system being central and all the 
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others serving it. The system for breeding improved strains has developed 

by selection of a high-yielding strain of chickens--the Peking White, which 
aside from supplying the large-scale state-run chicken rearing complexes, 

and the chicken raising needs of the suburban collective chicken farms 

and commune member households, is also being promoted nationwide in the 26 
provinces, municipalities and autonomous regions. In the last 5 years the 
number propagated has already reached more than 15 million. The feed 
processing system is capable of producing various feed mixes based on the 
varying amounts of nutritive material needed by chicks at different stages 

of growth and by layers at different levels of egg production, which, 

within three years, lowered feed consumption 25 percent for each jin of 

eggs produced on the chicken farms citywide. From this alone there can be a 
savings of 10 million jin of feed in a single year. The poultry disease 

and epidemic prevention system has generally adopted effective preventative 
measures for the chicken flocks throughout the city, and under conditions 

of five years of sharply increasing numbers of chickens on hand, there have 
been no occurrences of major epidemic situations citywide. After the formation 
of the commodity egg production system, the output of fresh eggs sharply 
increased, and there was a great improvement in the degree of fresh egg 
self-sufficiency in the capital; at the same time, the gain in economic 
benefits was remarkable. In 1981, the Red Star and Yukou chicken farms alone 
produced 11,050,000 jin of fresh eggs, which amounted to 1/5 of the fresh 

egg purchases citywide, netting a profit of 3.07 million yuan. With staff and 
workers at the two farms totalling 258 people, 42,000 jin of fresh eggs were 
supplied to the State per person annually, realizing a profit of 11,000 yuan. 
This was higher than the average profits created by most workers in industry 
and the transport system. At chicken farms employing high density rearing in 
multi-tiered or high bed coops, and carrying on mechanized operations, each 
person can manage more than 10,000 layers; by utilizing specialized centrally 
heated high density brooders to rear chicks, each person can also look after 
10,000+, with a survival rate for the chicks reaching about 95 percent. 


Intensive raising of livestock and poultry is a result of the comprehensive 
application of modern science and technology. On the one hand, there must 

be a group of intellectuals who are well-trained and who understand the 
methods of science, technology, and modern management. On the other hand, 
there must be an integration of science and technology in each aspect and 

link in the course of production. From the design and construction of the 
structures on the livestock and poultry farms to the manufacture and installa- 
tion of the interior equipment and facilities, and from the developing and 
popularizing of fine breeds to producing different types of complete mixed 
feeds, and the prevention and cure of epidemic diseases of livestock and 
poultry, they must all be categorized into specialized production systems, 

not only employing advanced technical equipment, but also implementing 
scientific management, and all closely integrated to ensure the requirements of 
livestock and poultry production. Only in this way will we be able to shape 
the powerful productive forces. 


The required conditions for intensive raising of livestock and poultry are 


somewhat stringent, and at present are not yet widespread in the large cities 
and suburban areas. There also exist a number of problems and difficulties. 
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Yet viewed in the long-term, that is the direction of animal husbandry 
development in the nation's large cities and suburban areas. Therefore, there 
must be a constant summarizing of experience and progressive raising of the 
level of intensification in order to play an exemplary role in the moderniza- 
tion of animal husbandry throughout the country. 


3. Give priority to the raising of individual productive capacity for 
livestock and poultry. 


We should take improving the quality of the livestock and poultry as well 

as raising individual production as the fundamental direction for the develop- 
ment of animal husbandry in the large cities and suburban areas, and 
vigorously carry out specialized and socialized production. At the same time 
we devote major efforts to tapping the resources of feed and livestock and 
poultry breeds, we should stress the explciting of our intellectual resources, 
and fully utilize the agricultural institutes and the scientific and tech- 
nological strengths of veterinary scientific research units. Based on the 
reality of local conditions, we should employ as much as possible all 
advanced achievements of science and technology, and increase to the full 

the individual productive capacity of the livestock and poultry to raise 
yields of milk, eggs, meat and poultry without increasing, or only minimally 
increasing, feed, animal barn and investment requirements. 


Taking dairy cattle as an example, in 1981, 79 large cities altogether had 
147,027 head of mature cows; the average milk yield was 7,867 jin per cow, 
with a great disparity between the high and low producers. In the three 
municipalities of Beijing, Tianjin, and Shanghai, average unit yields were 
above 12,000 jin, while in some cities the average unit yields were only about 
3,000 jin. There were only 35,605 head, or 24.2 percent, with unit yields 
above 10,000 jin. If the unit yields of the present stock of cows were all 
raised to 10,000 jin, the gross annual yield of milk could then reach 1.47 
billion jin, a 27 percent increase over the present. 


B. Primary Methods 


1. To increase investments in animal husbandry in the large cities 
appropriately, we she!" focus on constructing systems for feed, breed 
improvemeit and epic srevention, systems for the transport, processing 
and storage of live. products, and systems for the design, manufacture 
and maintenance of livestock-related machinery. 


Looking to both science and industry, the large cities should bring into 

play scientific and technological advances and the superior position of 
industry to tap new feed resources and increase utilization efficiency. We 
must establish a complete system from the collection, transport, processing 
and mixing of the raw feed all the way to marketing. Not only must we set 

up feed mixing plants, we must also construct step by step in a planned manner 
and by suiting measures to local conditions, a set of nonagricultural feed 
processing plants to produce, for livestock and poultry use, vitamins, 

amino acids, trace element additives, feed yeast, urea and antibiotics, as 
well as fish meal, flesh and bone meal, blood meal, and ground feathers and 
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silkworm chrysalis. If all the scraps from the slaughter plants in the 

large cities were processed, upwards of 150,000 tons of such products as 
blood meal, flesh and bone, and ground feathers could be obtained. However, 
the current utilization rate is quite low; in 1981, we only utilized 4,356 
tons, a mere 3 percent and from now on we should intensify efforts to exploit 
this resource. The crude protein contained in feed yeast could reach 50+ 
percent. The "three wastes” from industry in the cities, such as sulphurous 
acid from paper pulp, alcohol, soybean milk, flour residue, whey, bagasse, 
timber scraps, wood shavings, sawdust, and natural gas could be used to 
produce feed yeast. The current utilization rate is quite low. If we were 
capable of fully utilizing these wastes, the sources of protein feed would be 
increased, and pollution of the environment by "the three wastes" would be 
reduced as well. There should be planned construction of plants which 
produce methonin and lysine. Urea could partially substitute for such 
protein feeds for cattle and sheep as soybean cake, but at present there are 
practically no quotas for urea for livestock use. This is most unreasonable; 
we should progressively increase quotas for urea for livestock use so that 

we can save part of the cakes and use them to feed pigs and poultry. 


To develop dairy cattle, there must be ample succulent greenfeed and high 
quality hay. On the one hand, we must appropriately expand areas planted to 
greenfeed and popularize high quality and high yielding varieties of fodder. 
On the other hand, we could employ the methods of interplanting and inter- 
cropping to grow some feeds. Many places principally depend on the purchase 
and shipment of hay from pastoral areas, wherein losses are great and the 
transport inconvenient. It would be best if the hay were processed (baled?) 
at the pastoral areas to lessen losses and make shipment and storage 
convenient. 


We must vigorously encourage and support the cities and suburban areas to 
utilize barren hills, river shoal land, and low yielding farm plots by 
planting forage grass, develop livestock and poultry which eat grasses, and 
get milk and meat in return. Cultivated forage grass has a high nutritive 
value; coarse protein in shadawang hay amounts to 15 percent, and in 
alfalfa, 18 percent, which is equivalent to wheat bran. Used as feed, 2 jin 
of alfalfa powder could substitutde for 1 jin of fine grain. Planting grass 
is favorable for water and soil conservation, and increases soil fertility. 
Cultivated grasses are easy to grow and simple to manage, investments and 
agricultural costs are low, and results are swift; grass planted one year 
will bring benefits for ten years. 4,000 mu of cultivated grass was 
established in 1981 in Beijing suburbs, from 2,000 of which large earnings were 
obtainable. In 1982, there were 30,000 mu of cultivated grass growing 
luxuriantly. It costs about 7-10 yuan to plant 1 mu of grass, with a 
possible income of 80+ yuan per mu the second year. Utilizing low yielding 
plots for growing grass to raise livestock pays more than growing grain. 


If we want established and flourishing animal husbandry in the cities and 
suburbs, we must bring about breed improvement, focus on the construction of 
different types of farms for the propagation of improved breeds of dairy cattle, 
poultry and hogs, and evolve breeding systems. At the same time, we must 
reorganize and strengthen the veterinary organization in the cities and suburbs, 
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establish in various responsibility systems, intensify the work of epedemic 
disesase preventive and cure, paving special attention to preventing 
infectious diseases, anda advance methods of rapid diagnosis and measures 
for timely elimination. We must increase the variety of bio-medicines 
produced by drug factories, increase quality, and ensure safety in live- 
stock production. 


For a long time, in the transport, processing and storage of livestock 
products, preserving freshness has been a weak link; there is an insufficient 
number of vehicles; equipment and facilities are simple and crude; and the 
ones are, of course, extremely limited so that we experience great losses. 
From now on we should progressively increase investments in this area by 
acquiring and improving processing machinery, cold storage facilities, and 
specialized vehicles for the transport of livestock products. Reform the 
system of management and shape the purchase, transport, processing and 
storage of livestock products into a complete system, and through practice 
progressively build this system into a joint livestock-industrial-commercial 
enterprise. 


We should progressively increase the level of mechanization of animal husbandry 
in the cities and suburban areas. Proceed from the actual needs and possi- 
bilities of the locaties in question, we should carry out selected measures, 
progressively move from partial mechanization to full mechanization, and 
finally realize factory production. 


2. The State, collectives, and individuals alike, energetically and steadily 
develop specialized households for livestock and poultry raising, and joint 
livestock-industrial-commercial eneterprises. 


In recent years, the large cities and suburban areas have rapidly developed a 
group of specialized households for livestock and poultry production. 

Practice indicates they are developing a new organizational form for livestock 
production in the PRC, and have broken a new path to move animal husbandry from 
household sideline production to specialized, commercialized and socialized 
production. We should pitch in to help the development as this is also the 
principal way of resolving the problem of supplying livestock products to 

the large cities. In the wake of the development of production, problems 
gradually appeared for the specialized households, such as insufficient labor 
and funds, difficulties with feed supplies and the transport and sale of 
products, and the need for improved breeds and technical guidance. The 
inevitable tendency was to ask for mutual aid and cooperation (some areas 

have set up "chicken rearing aid associations") and enlist the support of 
state-run and collective livestock and poultry farms. At the current 

stage, effective measures for greater, quicker, better, space-saving livestock 
production in the large cities and suburban areas include making the 
specialized households the principal part, using the state-run and collective 
livestock farms as back up support, supplying improved breeds, passing on 
science and technology, helping with prevention and cure of epidemic diseases, 
giving impetus to a great number of families to raise livestock and poultry, 
and carrying on specialized commodity production of livestock. 
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Following from the tendency toward specialization in the development of 
livestock production in the large cities and suburban areas, and the continual 
rise in the marketed rate of livestock products, the production, processing 
and marketing of such products cannot avoid being inseparably intergrated. 
Because of this, the inevitable tendency is to establish joint livestock- 
industrial-commercial enterprises which will further advance the development 
of livestock production in the large cities and suburban areas, and supply 

to the cities even greater quantities of meat, milk, eggs, and poultrv. 


3. To advance, depend on science and technology; exploit intellectual 
resources. 


To advance the development of animal husbandry in the large cities and 
suburban areas, we must greatly emphasize reliance on science and technology. 
Moreover, in the final analysis, to rely on science and technology is to 

rely on scientific and technical personnel. There are numerous specialists 

in the large cities, and abundant scientific and technological strength; this 
is a great plus for the development of animal husbandry. To develop livestock 
production services in the large cities and suburbs, we must fully exploit 
this valuable intellectual resource through development of technological 
advice, trained personnel, technology contracts, technology transfer, transfer 
of results, and coordination of scientific research. We must select intel- 
lectuals who understand modern science and technology, and who have practical 
work experience, to lead and direct production. We must also conduct planned 
training for leadership cadres at all levels of administration and technology 
whose cultural level is currently somewhat low, to raise the level of their 
vocational and professional knowledge and their organizational and leadership 
abilities. We must extensively employ the various achievements of modern 
science and technology, make more and more specialized livestock science and 
technology the real productive forces, and supply abundant and varied livestock 
products to satisfy the continually increasing biological needs of the city 
dwellers. 


12513 
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NATIONAL 


STATE COUNCIL REGULATIONS ON LIVEHOG PRODUCTION 
Beijing JINGJI RIBAO in Chinese 13 Apr 84 p 1 


[Article: "State Council Issues Five-Point Directive To Stabilize and 
Develop Livehog Production: Indicates This Is an Important Issue With 
Broad Implications Which Must Be Treated Seriously by All Levels of 
Leadership" |] 


[Text] The State Council has recently issued a directive on the issue of 

stabilizing and developing livehog production. It notes that stabilization 
and development of livehog production is a major issue with broad implications, 
and must be treated seriously by all levels of leadership. 


The directive states that the rural economy has developed comprehensively 
since the Third Plenum of the llth Central Comimttee. Livehog production is 
up, and supplies of pork for consumption are adequate. In the 4 years from 
1979 to 1982, total pork output increased by 9.53 billion jin. The number of 
livehogs slaughtered and total pork output increased in 1983 from the previous 
year. Nevertheless, at year's end the number of livehogs on hand was down 
from the year before--especially the nubmer of sows. If effective steps are 
not taken, livehog production may start to go down. 


The State Council directive notes that the major reason for a downward trend 
in livehog production even with successive years of good harvests throughout 
the country is that many conditions have undergone changes since the household 
responsibility system was implemented on the farm, and that certain efforts 

to foster hog raising have not kept up with these changes. 


The directive sets forth 5 measures for stabilizing and developing livehog 
production: 


1. Strengthen leadership in livehog production. All government levels must 
be conscientious in their surveys and research, and should pay attention to 
analyzing changes and trends in livehog production. They should vigorously 
propagate and implement principles for expanding production of commodity hogs, 
encourage farm households to raise hogs, actively support specialized house- 
holds in raising hogs, and bring about a gradual transition toward speciali- 
zation and socialization of hog raising and production. Production brigades 
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should fix grain amounts to be retained by hog raising households in accord- 
ance with hog-raising assignments (with preference for those raising sows and 
boars). Households with grain quotas should be allowed to retain grain based 
on the number of hogs they raise. Where conditions are met, a specific 
amount of land for feed grain should be allocated. The methods to be 
impiemented are to put the land (or the grain allottments) in the hands of 
those raising the hogs. In regions where industrial offshoots are developing 
rapidly, a portion of profits may be earmarked for raising hogs. Agricul- 
tural, livestock, commercial, and external trade sectors should pool re- 
sources to take on the building of production bases for commodity hogs 
(especially lean-pork hogs), and should produce results in a short period 

of time. 


2. Policies for assigned procurement and reward sales should be maintained. 
Assigned procurement policies and reward and incentive measures must be 
maintained over an extended period of time to bring about a two-tier commodity 
management for livehogs. Depending upon requirements for transfer out, export, 
and local supplies, all regions should fix year end purchase assignments in 
the form of planning directives from the government down to the brigade, and 
take them right to the households, where contracts can be signed which make 
the economic responsibilities of both parties explicit. They should educate 
farmers about profit considerations for the state, the collective, and the 
individual, and ensure that sales quotas are met in the proper quantities 

and on time. 


State purchase of livehogs should continue with the policy of rewarding sales 
with goods such as grain and fertilizer. 


Hogs falling within the purview of planning for state purchase and assigned 
purchase are to be managed by state-run food companies. Assuming that 
completion of assigned procurement tasks is assured, home slaughter, home 
consumption, and home sales are permitted, as are multichannelled businesses, 
with some sales to the state and some in the marketplace. Food companies and 
supply and marketing cooperatives should be active in developing negotiated 
purchase and sales businesses, participate in market adjustments, tackle 
surpluses and shortfalls, and bring the market to life. Market management 
should be strengthened, with no business allowed without a commercial selling 
permit. Tax collection management must be strict to prevent evasion and 

lost taxes. 


3. Actively support specialized hog-raising households. Hog-raising by 
specialized households will be the major track for developing hog production 
and improving commodity rates in the future. Specialized hog-raising house- 
holds (and especially those raising breeding hogs and lean-pork hogs) should 
receive requisite preferences in such areas as funds, varieties, vaccination, 
and feed supply. For example, households raising more than 2 sows or selling 
to the state more than 5 hogs in a given year and specialized households 
selling to the state more than 30 livehogs annually should be handled 
preferentially in those regions where conditions permit supply of feed grain 
and compound feed. The regulation for Sichuan is: anyone successfully 
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raising one shoat will receive a bonus of 5 jin of fee; any household selling 
more than 4 livehogs to the state will receive 60 jin of compound feed for 
each head beyond the first four. Grain expenditures will be taken into 
account in grain sales contract quotas. All areas will suit measures to local 
conditions and manage things according to circumstances. 


4. Vigorously develop the feed industry. Grain, livestock, supply and 
marketing sectors and industrial and commercial meat companies can all set up 
feed industries. At the same time, local feed processing and production by 
specialized hog raising or feed households should be organized so that there 
will be a local supply. Production of compound and mixed feeds must have 
guaranteed quality. Management links should be reduced, cost-cutting should 
be tackled and reasonable profits achieved. 


5. The market for pork should be arranged in earnest. Livehog production 
suffers great regional and seasonal imbalances. Business channels fall off 
in the warmer months and pick up when it gets colder. Commercial departments 
should purchase, market, and keep more livehogs on hand in the warm season to 
ease the dilemma of farmers who cannot sell hogs and places where pork is 
difficult to buy. The role of cold storage should be fully activitated. 
Depending on the nature of seasonal fluctuations in livehog production, there 
should be reasonable stipulations for specified amounts in cold storage to 
overcome unwillingness either to ship pork in or to keep it on hand. Supply 
and demand relationships in both production and marketing should be gradually 
fixed. Allocation plans should be strictly enforced. Agreements should be 
signed and honored by all parties. All provinces, autonomous regions, and 
municipalities directly under the central government should organize shipments 
in or out according to a seasonal plan; cities, counties, and factories 
should all sign allotment contracts and ensure that such contracts are 
carried out. Where a contract is breached, the economic responsibilities of 
the parties shall be placed in accordance with contract law. In seasons 
where livehog markets are brisk, redistribution of surpluses and shortfalls 
should be done to prevent the occurrence of a situation where one place 
cannot sell its hogs and another cannot buy pork. 


Livehogs are a major commodity, and the business is an important policy issue 
and a technological problem. Grass roots level food outlets should be con- 
solidated and business manayement of enterprises should be improved. Political 
and ideological work shculd be strengthened to smash illegal economic activity, 
fill in loopholes of all sorts, and eliminate business losses. 


12303 
cso: 4007/141 
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NATIONAL 


BRIEFS 


NATIONAL STATISTICS ON AGRICULTURAL TRAINING--Over 10,000 leading farm cadres 
have undergone specialized training. According to statistics supplied by the 
Ministries of Agriculture, Husbandry and Fisheries, at the present time over 
10,000 leading farm cadres at the county level and above throughout the nation 
have received training, basically fulfilling tasks for the first cycle of 
specialized training for these cadres. Cadres undergoing training include 

44 provincial party secretaries, deputy secretaries and vice governors 
responsible for agriculture, 817 local (municipal)-level leading cadres and 
580 leading cadres from among 26 minority nationalities. Cadres undergoing 
training studied specialized knowledge, strengthened their capabilities for 
guiding and managing the farm economy and played a notable role in spurring 
agricultural production. [Text] [Guangzhou GUANGZHOU RIBAO in Chinese 5 Feb 
84 p 3) 12303 


NATIONAL STATISTICS ON AGRICULTURAL IMPROVEMENTS--Notable achievements have 
been made in water conservation construction for China's farm fields. At 
present, the total area of agricultural fields under irrigation in China has 
developed to 700 million mu, 46 percent of the total cultivated area. The 
amount of grain produced on this portion of the nation's cultivated land 
amounts to two-thirds of gross national grain output. According to the most 
recent statistics of the Ministry of Hydroelectricity, there are currently 
over 86,000 reservoirs of various sizes throughout the nation with a total 
capacity of 410 billion cubic meters. Electrical irrigating power was 76 
million horsepower. Electromechanical farm wells in the north totaled 2.2 
million. These projects play a crucial role. They raise flood control 
capabilities and serve as an initial guarantee of the security of the plains 
in the middle and lower reaches of the rivers. The rate of droughts becoming 
full disasters fell from 42 percent in the fifties to 28 percent in the 
seventies. Around half of all the low-yield water logged and saline-alkalai 
fields have been initially improved. Through engineering and biological 
measures, almost one-fourth of 1.5 million square km of areas with soil and 
water erosion have been initially controlled. Water resources have been 
supplied to cities, industries and places with drinking water problems. Inte- 
grated management of morntains, water, fields, forests and roads has been 
implemented. Gardening and foresting construction has also been promoted. 
[Text] [Guangzhou GUANGZHOU RIBAO in Chinese 5 Feb 84 p 32] 12303 
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ITALIAN AGRICULTURE MINISTER VISITS--Beijing, 12 May (ANSA)--Italian Agricul- 
ture Minister Filippo Maria Pandolfi arrived in Beijing today for a j-day 
visit during which he will have high-level talks on a wide range of possible 
bilateral projects in this sector. It is the first time that an Italian agri- 
culture minister has come to China and Pandolfi is scheduled to meet with 
Deputy-Premier Tian Jiyun, with Agriculture Minister He Kang, and Forestry 
Minister Yang Zhong. The talks here will focus on cooperation in scientific 
research, the training of Chinese technicians, increased trade exchanges and 
cooperation in agro-industrial transformation processes. Pandolfi was inter- 
viewed over Beijing radio soon after his arrival. He noted that farmers make 
up 80 percent of China's population and are therefore destined to have a de- 
cisive influence on the country's grandiose modernization plans. Pandolfi 
and his party will remain 3 days in Beijing, then pay brief visits to Xian and 
Shanghai where they will proceed to the United States. Tomorrow Pandolfi and 
He Kang will plant a tree as a symbol of Italo-Chinese friendship. [Text] 
[AU121933 Rome ANSA in English 1927 GMT 12 May 84] 


CSO: 4020/129 


55 











TRANSPROVINCIAL AFFAIRS 


TEMPORARY AGRICULTURAL POPULATION MOVEMENTS STUDIED 


Beijing RENKOU YU JINGJI [POPULATION AND ECONOMICS] in Chinese No 1, 
25 Feb 84 pp 10-13 


[Article by Ma Xia [7456 0204], Population Research Center, Institute of 
Social Sciences of China: “An Exploration of the Question of Temporary 
Agricultural Population Movement"™] 


[Text] I. After the 3d Plenum of the llth CPC Congress, under the guidance 
of the 8-character policy with readjustment as its central task, a production 
responsibility system in various forms has been established in the rural areas 
and reforms have been carried out to clear channels for the circulation of 
commodities. The restoration and development of agricultural markets in 
cities and of the country fair trade in market towns in the rural areas, the 
lifting of the ban of short- and long-distance commercial traffic, and the 
permission granted to individuals to engage in economic activities such as 
handicrafts, catering trades, retailing and processing of agricultural and 
sideline products have, in particular, resulted in a large temporary agri- 
cultural population movement. 


The country fair trade has a long history in the vast rural areas and in 
market towns throughout our country. After liberation, much country fair 
trade was still retained in the vast rural areas in our country. It existed 
as a supplementary channel of the socialist state-run commerce for the purpose 
of adapting to the development level of the productive forces and to the actual 
needs of peasants in our country. However, after 1958, considerable amount 

of country fair trade was abolished. During the period of the great cultural 
revolution, country fairs in many places were closed in the name of "cutting 
off the capitalist tails." Taking Shandong Province as an example, in 1955, 
4,567 country fairs were open throughout the province, but in 1976 only 3,076 
country fairs were left. Country fairs were restored only in recent years. 

In 1982, they approached the numbers of the past. At present, this province 
is planning to add more agricultural business markets in big cities and to 
change periodical country fair trade to year-round markets. 


Country fair trade activity is a confluence of men and merchandise; whereever 
commodities are brought in from all over, a crowd pours in from all directions. 
Therefore, in country fair trade, in addition to the exchange of commodities 
and the circulation of goods and materials, there is the phenomenon of the 
movement of population between villages, between cities and villages and 
between cities and towns. 


56 











Of the 4,073 country fairs throughout Shandong Province, there are 600 places 
where over 10,000 persons come to the market at each fair. Most of these 
country fairs are located at county seats or in cities and towns located on 
vital water and ground transportation lines. 


The 192 country fairs located in Jinan City, the provincial capital of 
Shandong (including its suburban areas and 3 subordinate counties, it has a 
population of more than 1.32 million), approximately 940,000 persons visit 
the market at each fair. Of these country fairs, there are 27 places with 
over 10,000 persons attending each fair, 36 places with over 5,000 persons, 
32 places with over 3,000 persons, and 97 places with over 1,000 persons. 
Excluding rainy days, festivals and holidays, the total attendance at the 
market is estimated at 92.16 million annually. The 18 agricultural business 
markets in the city proper of Jinan which are open to the public throughout 
the year ordinarily have at least 60,000 persons visiting the market each 
day, and at the peak it may reach as many as 80,000 persons each day. Of 
those who sell goods at these 18 agricultural business markets, 10 percent 
belong to the city proper and 90 percent belong to districts and counties of 
the municipality, to neighboring counties and to other provinces. The total 
number of these people is estimated at over 2 million annually. There are 

6 agricultural business markets in the city proper of the medium-sized city 
of Weifang in Shandong Province (it has a population of more than 370,000) 
which are open to the public throughout the year. Approximately more than 
50,000 persons appear at these agricultural business markets each day. 
Besides, enlarged fairs are held frequently during each month and the number 
of people attending these fairs is estimated at over 100,000. There are 14 
agricultural business markets in the city proper of Jining (population of 
over 140,000) in Shandong Province which are open to the public throughout 
the year. It is estimated that an average of over 60,000 persons go to the 
market each day and that there are about 70,000 to 80,000 each day in busy 
seasons (of course, of the total number of persons appearing at the agri- 
cultural business markets in cities, there must be a considerable number who 
are residents of the city proper). 


The overwhelming majority of the floating population who participate in 
country fairs in the vast rural areas are commune members selling their own 
products and peasant itinerant pedlars. And the mobile population in the 
various agricultural business markets in the cities includes not only the 
above-mentioned floating population of country fairs in the rural areas, but 
also many people who make special trips to come a long way from other pro- 
vinces to purchase special local products and other goods and materials. 

For instance, many people come from such provinces as Heilongjiang, Shaanxi 
and Gansu to Jinan to purchase peanuts, rice and flour. Some others come 
from the northeast provinces, Henan and Hebei to Weifang to purchase aquatic 
products and mules and horses. And there are people who come from the 
northeast provinces, Hebei and Shanxi to Jining to purchase rice and mules 
and horses. 


Additionally, the transient population in the big, medium and small cities 
also include many people who are peasants coming from the rural areas. 
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They are mainly engaged in construction work and in transporting building 
materials. Such transients are labeled temporary workers or workers under 
contract and usually number about 3,000 to 5,000 persons in Jinan and 

around 2,000 to 3,000 in Jining throughout the year. The transient population 
in these cities includes a considerable number who are traveling workers 
engaged in service industries; most of them are manual craftsmen with pro- 
fessional skills who render services with their specialties such as teasing 
cotton, cutting out garments, shoemaking, mending woks, puffing rice, manu- 
facturing furniture and so forth. Their footprints appear in all cities. In 
Jinan City alone, there are approximately 60 craftsmen coming from Zhejiang 
Province who are engaged in teasing cotton and about 200 repair workers from 
Jiangsu Province. 


The number of people making permanent moves into the above-mentioned large, 
medium and small cities of Jinan, Weifang and Jining is in no way comparadle 
to the magnitude of the transient population appearing there. The total 
number of the permanent population moving in and out of these 3 cities in 

1982 was 56,324, 20,657 and 16,401 respectively while the net number of people 
moving into these cities was respectively 15,948, 8,677 and 4,883 persons. 
Here, no matter whether it is the number of people moving in or out, or the 
net number of people moving in, it is not equal to the number of the daily 
transient population of each of these cities. The total transient population 
for a whole year compared with the total movement of the permanent population, 
is worlds apart. 


The circulation of commodities in urban agricultural markets and in rural 

market town country fairs depends upon the movement of people. The motives 

and purposes of these huge population movements are the exchange of goods 

and materials. Departments concerned have already paid great attention to 

different types of commodities, to negotiation on prices, to the amount of 

tax revenue, to volume of transaction, to market management, and to cracking 

down on violation of regulations, and so forth. This is absolutely necessary. 

However, we have so far failed to pay due attention to the types, composition é 
and the direction of flow of the huge crowds moving around the markets, or to 

the impact of this population movement on the economy, society and culture. 


II. In recent years, peasants carrying large quantities of agricultural and 
sideline products have streamed into the cities and towns. Markets are filled 
with bustling crowds and the exchange of commodities is brisk. All this, of 
course, cannot be called out from underground magically upon issuing an order 
to open country fairs to public use. The prosperity of agricultural business 
markets and country fair trade markets in cities and villages requires not 
only the above-mentioned readjustment of the economy and the clearing of 
business channels for the circulation of commodities, there are two other 
conditions: 1) There must be a fair amount of surplus products in the hands 
of peasants for exchange. 2) Aside from production, peasants themselves must 
also have free time for carrying out exchange activities, or they must change 
some of the surplus labor force in agriculture into professional businessmen. 
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First, only when peasants still have surplus products on hand after having 
satisfied the demands of the state, the collectives and themselves, can they 
have actual commodities for sale on the markets. The implementation of the 
agricultural production system has aroused the enthusiasm of peasants in 
production and enhanced labor productivity, and thereby expanded the commodity 
rate of agricultural products which has in turn increased the exchange of 
commodities in the realm of circulation. In this respect, the professional 
and key households in rural areas have played a more striking role. These 
professional and key households have been growing due to their own household 
sideline production, or because the commune or brigade collectives contracts 
commune members to take up full responsibility for certain projects of 
diversified economy. They separate themselves from "all-round household" 
production (such a household has to grow grain and vegetables, feed pigs, 
raise chickens and engage in sideline production) to become responsible for 
one single production project, such as raising poultry and livestock, or 
beekeeping and honey collecting, or salting ducks and smoking meats, or 
engaging in processing of sideline products. The sideline production which 
was done by half of the unoccupied labor of a family in the past has now 
become a “family farm" or a “family handicraft workshop" for which the men 
and women, old and young of a family all turn out to share the work and 
cooperate with one another in order to carry out intensive farming. There are 
individual households which may raise as many as hundreds or thousands of 
chickens and ducks or feed tens or hundreds of fattening pigs. There are 
also cases where food-processing factories are jointly operated by several 
households. As a resu!t, these professional and key households are able to 
supply the market with commodities which are often several or even more 

than 10 times that of the ordinary households mentioned above. Thus, it can 
be seen that the quantitative increase of commodities in agricultural produc- 
tion is the material basis of the above-mentioned mobile population and that 
the realization of exchange of commodities is the motive of this kind of 
population movement. 


Second, aside from selling the ever-increasing surplus products in their 
hands, peasants also demand that a part of the surplus labor be separated 
from the agricultural labor force so that they can transport and sell agri- 
cultural products. Although surplus agricultural products in the hands of 
commune members can be carried to the markets for sale by themselves, there 
are some fresh agricultural and sideline products which need to be sold within 
short time periods and there are also products which are limited in quantity 
and not worth shipping to the market by themselves, therefore, someone must 
take up the specific responsibility of collection and transportation. Be- 
sides, it is not possible for everybody to market special local products of 
great quantity and slow-selling goods in quantity in far away places. This 
also requires somebody to specifically take responsibility for purchasing 
and shipping in order to find a market. As a result, in addition to house- 
holds who are engaged in self-production and self-marketing, or households 
who are both peasants and merchants, a few households have emerged as pro- 
fessionals in transportation and marketing. There are also a few pro- 
fessional retailers organized jointly by a few households of commune members 
to engage in long- and short-distance transportation and marketing. These 
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retailers, relying on their own labor, engage in businesses with small capi- 
tal. They purchase, transport and market by themselves to make some profits 
form the small price differences between cities and villages, and between 
different areas and seasons. Income of this kind must be considered as 
payment for labor in distributing commodities. Economic activity as such is 
of great benefit to promoting production, to facilitating the flow of goods 
and materials and to satisfying people's demand for consumables. According 
to a survey of agricultural business markets conducted in 1982 in Jinan City, 
of the sellers of agricultural and sideline products, commune members engaged 
in self-production and self-marketing accounted for 45 percent, individual 
small retailers accounted for 50 percent, and commune and brigade collectives 
accounted for 5 percent. 


III. The transient population in urban agricultural markets and in rural 
market town country fairs flows from villages to cities and towns and then 
returns from cities and towns back to villages. The distance these people 
travel between the point of departure and the destination varies, as dees the 
length of stay in cities and towns. Most of the temporary agricultural 
transient population is of this type. Among them, peasants who come from the 
neighboring suburbs depart in the early morning and return in the late 
evening. Usually they do not stay in cities or towns overnight. Peasants 
and small retailers coming from distant suburbs or from other counties or 
provinces cannot return to their original places on the same day. The length 
of their stay in cities or towns depends on the quantity of commodities they 
are going to purchase or sell (for instance, peasants who come to Jinan City 
from Shanxi Province to sell potatoes usually stay for 3 to 5 months in a 
single trip). The second kind of temporary agricultural floating population 
is made up of handicrafts men coming from the rural areas or from other 
counties or other provinces. They come to cities and towns to set up stalls 
as a foothold, to rove the streets and alleys, and to call door to door to 
do some repair work. These people have no set itinerary. Ordinarily, they 
come in spring and return in winter. If business is slack, they may travel 
from one city to other cities and towns. Usually, they return home when the 
year draws to an end. The third kind of temporary agricultural itinerants 
are those commune members who come from rural areas to cities to work as 
temporary workers or workers under contract working on construction sites. 
They stay in cities for a longer time, usually till the completion of a 
project. However, they also go back to their home towns at the end of the 
year to rejoin their families. Besides, periodical trade fairs held in many 
cities and towns have also drawn large numbers of itinerants. For instance, 
the mule and horse trade fairs held twice a year in Weifang City of Shandong 
Province can draw more than 100,000 peasants from elsewhere in Shandong and 
from other provinces to each fair. During the period of these trade fairs, 
there is a crowded floating population, a greater distance of population 
flow, a concentrated trade time, and many transactions concluded. They 
return to their home towns after the fairs end. 


Then what impact and consequence can the above-mentioned three types of 
temporary agricultural population movement have on places where they flow 
into or come from? 











First, the economic activities carried out by this kind of floating popu- 
lation (to speak in concrete terms, it is mainly commercial activities) have 
promoted and channeled the flow of industrial and agricultural products 
between cities and villages, brought about a prosperous market, satisfied some 
of the needs of people in cities and in the rural areas and supplemented the 
inadequacy of state-run businesses. Since country fair trade is a supplement 
to the socialist commercial channels, the itinerants engaged in normal 
businesses in these fairs must be deemed assistants of state-run businesses. 


They ship from suburbs far and near and from other counties and provinces a 
great quantity of agricultural and sideline products, special local products, 
handicraft products for daily use, vegetables, meats, eggs, grains, oil, 
potatoes and beans, faggots, bamboo, timber, flowers, reptiles, fish and 
birds, ceramics, porcelain, straw products, furniture and luggage, knittings 
and garments, and so forth, that is, everything that people expect to find. 
In 1982, the annual sales at the 4,073 agricultural business markets and 
country fairs in cities and villages in Shandong Province was 2.77 billion 
yuan which was equivalent to 11 percent of the total retail sales in society 
(in 1955, total sales of the 4,567 country fairs throughout the province was 
770 million yuan which was equivalent to 6.5 percent of the total retail 
sales in society of that year). In 1982, the total number of transactions 
concluded at the 14 agricultural business markets in Jining City was 
13,111,000 yuan, equivalent to 10 percent of the total retail sales of the 
state-run businesses. In Jinan City, the total number of transactions 
concluded at the agricultural business markets in city proper in 1982 was 
107.4 million yuan, equivalent to 8.6 percent of the amount of daily consumer 
goods circulated in society throughout the city. Besides, we may also find 
out the impact of economic activities carried out by the said floating 
population on the life of city residents from the proportion of sales of the 
eight different kinds of commodities on the agricultural business markets in 
Jinan City proper throughout 1982 in the sales of the same kind of commodities 
sold by state-run businesses (see the table below). 


Sales of 8 Different Kinds of Commodities 
at 18 Agricultural Business Markets in 
Jinan City, 1982 


Commodity Percent of Commodity Percent of 
State-run Sales State-run Sales 
Eggs 17.8 Aquatic 5.0 
Products 
Poultry 7.0 Vegetables 7.3 
Beef & Mutton 8.8 Grains 0.9 
Pork 6.3 Edible Oil 0.003 


Second, in the economic activities of the itinerant population who journey 
to and fro to transport and market agricultural, sideline and special local 
products in cities and towns, they themselves also have gained certain profits 
and been positively influenced by spiritual civilization. Generally speaking, 
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no matter whether it is the reward received from selling agricultural or 
sideline products, or the income acquired by working as temporary workers, 

or the earned income gained by engaging in laboring services, that income is 
higher than that of the commune members in the rural areas. The commune and 
brigade collectives of Heze Prefecture in Shandong Province have organized 
commune members and sent them out to engage in such productive work as 
construction, transportation, logging, baking bricks and so forth. Each 
laborer can make a net annual income of approximately 800 to 1,000 yuan after 
deducting boarding and lodging expenses. This is a capital source which cannot 
be underestimated in helping communes to develop production and build their 
homeland. Meanwhile, these peasants who journey to and fro between cities and 
villages year in and year out also have widened their field of vision, enriched 
their experience, familiarized themselves with the style of social life in 
cities, and have gained an intimate understanding of the needs and likes of 
city residents during their trips and while they are staying in cities. They 
have also seen new products and materials which they have never seen before 
and studied new manufacturing techniques and special -rafts of many kinds of 
commodities. After returning home, they can use these techniques and crafts 
as models to produce and market commodities adapted to the needs of city 
residents. Now, people have already caught sight of the fact that agricul- 
tural and sideline products shipped to cities by peasants for sale are no 
longer limited to poultry, eggs, chickens or meats, but also delicacies such 
as braised chickens, roast pigs and dried salted ducks they have learned to 
prepare. Peasants now not only ship straw shoes, straw hats, paim rain capes, 
bamboo hats, bamboo baskets or brooms to sell in cities and towns, but also 
there are large quantities of clothing of new design, knit gvods and a 
variety of new-style furniture. As to those peasants who come to cities and 
towns to become workers under contract, of course they also can learn various 
kinds of techniques while participating in repair and construction projects. 
Besides, these itinerants cannot help but be influenced by city civilization 
both ideologically and conceptually. The most conspicuous examples include 
the higher cultural level and lower birth rate of city residents and the 

fact that women are less burdened with household duties so that it is easy 
for them to learn and get jobs. «hese advantages are sure to produce a 
profound impact, especially on young men and women flowing into cities. It 

is a fact that in some developing countries the birthrate of many peasants 
who flow into cities has shown a notable drop. 


Again, temporary population movements, with people journeying to and fro, 
also play a role in slowing down the shock to cities caused by the rural 
population. After World War II, large numbers of the rural population have 
poured into cities and thus caused city problems of one kind or another which 
have become increasingly serious. In our country, althou’,n we have implemented 
in a planned way the policy of recruiting and deploying the labor force 
needed in construction projects in various aspects of city construction and 
construction of industries and mines, forest centers, water conservancy 
projects, railroads, highways, and so forth, and the policy of strictly 
placing population growth under control in big cities, the potential momentum 
of the flow of the rural population into cities has always existed and its 
capacity has been accumulating year by year. At present, the surplus labor 
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force in rural areas is on the increase day by day. It is generally estimated 
that there are approximately 100 million throughout the country. Neither the 
rural areas nor the cities, can fail to view this as real pressure. In recent 
years, thanks to the implementation of economic diversification and to the 
development of commune and brigade enterprises in rural areas, approximately 
30 million of the surplus labor force in rural areas have been absorbed. At 
the same time, the opening of agricultural markets in cities and the expansion 
of country fair trade in market towns have also created new working posts for 
a considerable number of the rural surplus labor force in the circulation 
realm. The year-round agricultural markets in cities and the periodical 
country fairs in market towns have become "reservoirs" which spread all over 
the country for temporarily accommodating a part of the surplus labor force 

in rural areas. These reservoirs have enabled the stream of people therein 

to return to their home towns after circling around and wandering about and 
thereby slowing down the shock to cities caused by the floating population. 


IV. As stated, above this mobile population is made up of either peasants 
relying on selling agricultural and sideline products produced by themselves, 
or of households acting both as peasants and merchants who purchase commodi- 
ties while acting as commission agents, or of professional retailers separa- 
ted from the rural surplus labor force, and of craftsmen in the rural areas. 
They go to and fro between cities and villages in an endless stream. 
Economically they have channeled the flow of goods and materials between 
cities and villages and between industry and agriculture. Ideologically 
they have disseminated urban civilization and culture. The work carried out 
by such transients is basically transportation, trade and service in nature. 
We must attach great importance to the positive role of such people play. 
Although it is unavoidable that there may be evildoers among them who may 
either practice speculation and profiteering or commit crimes, yet most are, 
after all, laborers who earn their own living. Therefore, it is not advisable 
to regard such people as a burden on the city, but rather we must provide 
them with various kinds of services in order to promote mutual development 

of cities and villages. 


In this connection, cities must provide services to support the economic 
activities carried out by the transients in order to create necessary condi- 
tions for them to sell their commodities. Highways, railroads and water 
transportation facilities must be made available to undertake express transport 
services for bulk lots and small amounts of agricultural and sideline products. 
In cities, vendors' stalls and warehouses must be set up, trade information 
must be provided, clients must be introduced, and boarding and lodging faci- 
lities and medical care must also be duly arranged for them 


Cities must also provide them with technical and cultural services. In 
places where business is divided into different categories, we must provide 
them with knowledge of the methods employed in manufacturing processes, and 
with designs and colors and styles of consumer goods to be suited to different 
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needs. Also we must provide them with material objects and technical 
information on improved varieties of vegetables and flowers and of poultry 
and livestock, and also methods used in feeding and cultivating so that they 
can improve their techniques in production and expand the variety of products 
for the purpose of adding more designs and colors, thereby improving the 
quality of commodities. 


9560 
CSO: 4007/114 
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TRANSPROVINCIAL AFFAIRS 


BRIEFS 


NORTHERN CHINA'S AGRICULTURAL PROJECT--The state office in charge of agri- 
cultural projects’ conference on water and soil research technology concluded 
in Shangqui County on 10 May. More than 50 representatives from Hebei, Shan- 
dong, Anhui as well as 11 counties in Henan attended the conference. (Chong 
Hong), deputy head of the state office in charge of agricultural projects; 
(Xu Guofa), professor; and (Zhao Shouzong) delivered speeches. (Liu Shichun) 
and (Nan Hongfei), engineers of Chinese Academy of Agricultural Sciences’ 
irrigation research institute, delivered academic reports on water and soil 
research. The conference urged the participants to, in connection with the 
decision on providing loans for agricultural projects in the northern China 
plain, actively carry out water and soil research, to popularize technology, 
to train qualified personnel, and to conduct regional agricultural investiga- 
tion so as to provide conditions for developing the northern China plain on 

a large scale. [Summary] [HK220940 Zhengzhou Henan Provincial Service in 
Mandarin 1230 GMT 10 May 84] 


CSO: 4007/166 
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FUJIAN 


STANDARDIZATION IN FUJIAN'S AGRICULTURE 
Fuzhou FUJIAN RIBAO in Chinese 1 Mar 84 p 2 


[Article by Standards Office of Fujian Bureau of Standards and Measures: 
"Tackle Farm Modernization Procedures; Expand Work of Agricultural Standardi- 
zation: Fujian Drafts and Promulgates 121 Standards in Past 3 Years"™] 


[Text] Agricultural standardization, an important device for accelerating 
the realization of farm modernization, is now being enthusiastically expanded 
in Fujian and has begun to show initial economic results. 


According to statistical materials on hand at year's end in Fujian Bureau of 
Standards and Measures, the province has drafted and promulgated 121 standards 
over the last 3 years for such things as agricultural varieties, farm and 
forestry products and processed foods. Others currently in draft form 
include standards for animal products, local delicacies and aquatic products. 
The development of standards plays an important role in promoting farm 
production, improving product quality and improving economic results. For 
example, many areas are now using standard rice varieties which grow to a 
uniform height and have a high degree of firmness. Under similar conditions, 
harvests of these strains are from 4 to 10 percent higher than for non-stand- 
ard strains, while seed is conserved. The Yangkou Lumber Yard in Shunchang 
has consistently selected superior standards for China fir trees. It has set 
up seed-grafting plots for reproducing tree seeds with superior genetic con- 
tent which, after many tests, have been demonstrated to yield fir trees with 
a total volume increased of 15 to 20 percent and a faster growth rate than 
common varieties. After studying how to establish standards for the Fuan 
variety of spotted pig which had undergone adulteration and deterioration, 
the Ningde regional agricuitural science station set up a breeding herd and 
developed generational selection which has now produced a third-generation 
stock, with improvements in all major economic respects. The Longyan region 
has had outstanding success in the multiple standardization of flue-cured 
tobacco and rice. It set up a series of multiple standards from tobacco seed 
selection and cultivation techniques to curing techniques and the final 
grading of cured tobacco. By initially testing curing techniques through 


this multiple standardization, the quality of the cured tobacco leaf was raised 


half a grade. If this one technique is applied generally, the entire tobacco- 


growing region could increase its income by more than 1 million yuan. Standards 


were implemented in Fuzhou for fresh mushrooms in 1982. Management was 
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Strengthened and purchases were made on the basis of quality. If the 
muchrooms were satisfactory, the plant received a profit. Statistics from 
the Fuzhou canning factory alone show that the per-ton wastage rate went down 
and around 200,000 yuan were saved in 1 year. 


In order to beef up agricultural standardization, departments for administer- 
ing standards at the provincial, local and city levels all placed specific 
individuals in charge of different work. Provincial agriculture, forestry 
and aquatic products departments have all set up agencies staffed with stand- 
ardization experts who have begun to form a working team for agricultural 
standardization. 


12303 
CSO: 4007/133 
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FUJIAN 


1983 STATISTICS FOR FISHERIES 
Historic Marks Broken 
Fuzhou FUJIAN RIBAO in Chinese 28 Jan 84 p 2 


[Article: "Fujian's Gross Fishery Output Last Year Best in History; Winter 
Season Gets This Year off to Good Start: Spring Supplies of Aquatic Products 
Show Improvement; Total Marketed Fish Products at 200,000 Dan for the 
Province" ] 


[Text] Last year historic marks were broken on four fronts in Fujian's 
aquatic products last year: gross output, processing volume, profits on 
exchange generated by exports and profits from the province's industrial 
trading enterprises. This year's winter season production is off to a good 
Start as well. 


According to statistics, last year's gross fishery output throughout the 
province was 12.07 million dan, fulfilling quotas set forth in the "Sixth 
5-Year Plan" ahead of schedule. Overall increases were chalked up in ocean 
catches and salt- and fresh-water breeding at the fastest rate of any year 
since the "Cultural Revolution." After last year's on-the-spot meeting for 
processing and packing the province's aquatic products, there were new 
developments in these areas. Total processing and packaging reached 3.6 
million dan--the highest yearly total ever. Forty-three types of aquatic 
products were exported, totaling over 3,390 tons. Exchange generated by 
exports and realized profits fulfilled planning at 141 percent and 129 
percent, respectively--both historic highs. Seven provincial industrial 
trading enterprises had collective profits reaching 5.86 million yuan--double 
the state planning quotas. 


In the 45 days since winter fishing began, the province's catch of economic 
fish was 400,000 dan, an output 170,000 dan more than for the whole season 
last year. State sales were 330,000 dan, the best in many years. 

Winter Fishing Haul 
Fuzhou FUJIAN RIBAO in Chinese 28 Jan 84 p 2 
[Text] This spring, Fujian's urban and rural regions supplied 200,000 dan of 


fresh and frozen aquatic products, up 1/7 percent from last year. The quality 
of the goods supplied was markedly improved. Residents of nine cities and 
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four counties and the masses from major fish-production regions along the 
coast coulc be supplied between 1 and 2 jin per capita of superior-quality 
economic fish. 


The excellent winter fishing haul makes the outlook better for spring-season 
supplies for urban and rural residents compared to last year. At the same 
time, supply and marketing departments for aquatic products all over the place 
are devising methods for organizing supplies and handling processing and 
circulation to increase spring supplies of as many varieties as possible. 
Fuzhou City has made advance preparations to go to Pujiang, Pingtan and Xiapu 
Counties to purchase more than 4,000 dan of live swimming crabs and to Luoyuan 
to buy fresh oysters to supply mass demand. Specialized breeding householder 
Zhang Huiru of Tongcheng Commune in Fuding County and the acquatic products 
and commercial departments of Jian‘ou County have signed agreements for 
breeding northern fringed blood clams to be shipped to markets in Jian'ou 
before the New Year. Seafood-processing workers in Fuzhou and Xiamen are 
working around the clock to process such fish and grain products as fish 

balls in preparation for increasing supplied. In places such as Sanming, 
besides supplies of economic fish, they are also organizing fresh and dried 
aquatic products to meet the market. 


12303 
CSO: 4007/133 
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FUJ LAN 


BRIEFS 


"TWO HOUSEHOLD’ GRAIN SALES--Fujian's specialized and priority grain house- 
holds have striven to contribute to the four modernizations. The number of 
the “two households" selling over 5,000 jin of grain now exceeds 50,000 and 
the total amount of commodity grain supplied is over 420 million jin. 

Fujian's specialized and priority grain households have supplied the state 
with a large amount of commodity grain, and the number of the “two households" 
selling over 5,000 jin exceeds 50,000. According to initial statistics, 

there were 50,509 specialized grain households selling over 10,000 jin and 
priority grain households selling between 5,000 and 10,900 throughout the 
province by the middle of February, which amounts to 1.19 percent of all 

farm households in the province. They supplied 420.5 million jin of commodity 
grain to the state, 11 percent of the total commodity grain entering storage 
in the province. Of these households, 665 sold over 20,000 jin, while 44 

were over 30,000 jin, 4 were over 40,000, 7 were over 50,000 and 3 were over 
100,000. Developments in specialized and priority grain households in the 
Jianyang and Sanming regions were comparatively rapid. The Jianyang region 
has 10,187 specialized households selling over 10,000 jin--/72 percent of all 
specialized grain households in the province. It also had 30,432 priority 
households, which was 83 percent of the provincial total. Thirty-six cities 
and counties throughout the county has specialized grain households selling 
over 10,000 jin, of which the 11 counties of Wuping, Zhangping, Longyan, Shoun- 
ing, Gutian, Xiapu, Lianjiang, Minqing, Yongtai, Tongan and Nan‘an made the 
list for the very first time. [Text] [Fuzhou FUJIAN RIBAO in Chinese 3 Mar 
84 p 1] 12303 


WHEAT, BARLEY OUTPUT--According to statistics, Fujian Province has harvested 
1.36 million mu of wheat and barley, exceeding 80 percent of the wheat and 
barley crops to be reaped. This year's per-mu yield is over 260 jin, some 170 
jin more than last year's. This year's total wheat and barley output is ex- 
pected to increase by around 180 million jin compared with last year. Some 
260,000 mu of rape, or 80 percent of total rape crops, have been harvested. 
The per-mu yield of rape is over 60 jin this year, an increase of 5 jin per 

mu over last year. [Text] [0W180145 Fuzhou Fujian Provincial Service in 
Mandarin 1130 GMT 13 May 84) 
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TAX CATEGORY DEFINED--The Fujian People’s Government has recently ruled that 
those specialized households that are not under a (particular) tax category 
should be taxed separately. This ruling is one of 10 made by the province 

to foster development of rural specialized households. They have already 
been promulgated for the entire province. The ruling reads as follows: 
"Those specialized households that are not under a (particular) tax category 
should be taxed separately. The products to be taxed and tax rates are fixed 
in accordance with relevant policies. Specialized households and other farm 
households will be treated in the same manner.”" At a meeting of the Provin- 
cial Rural Work Commission not long ago, a number of localities and counties 
reflected the view that specialized households engaged in developing commodity 
production and transport and marketing activities were being taxed more, 
taxed more often, and charged fees by relevant departments, since volume of 
their business and profits were comparatively high and they had come to be 
looked upon as “fat-cats". This was affecting the business enthusiasm of 
these specialized households. In order to further support specialized 
households in developing commodity production, the Fujian People's Government 
issued this timely ruling. [Text] [Beijing ZHONGGUO NONGMIN BAO in Chinese 
8 April 84 p 1) 12303 


CSO: 4007/141 
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GUANGDON® 


READJUSTMENT OF FARM PLANTING AREA DISTRIBUTION 
Guangzhou NANFANG RIBAO in Chinese 23 Feb 84 p 1 


[Article: "Provincial Adjustment of Farm Distribution Brings Notable Results: 
Planting Area Reduced Almost 14 million mu in 5 Years while Total Grain 

Output Increases Over 6 Billion Jin; Comprehensive Development of Multiple 
Enterprises” | 


[Text] Since the 3rd Plenary Session of the llth CPC Congress, agricultural 
departments in our province, proceeding from real conditions, and enthusias- 
tically and actively readjusting agricultural production agencies and dis- 
tribution, have achieved excellent economic results. 


Over the past 5 years, the province has reduced the sowing area for grain by 
13.97 billion mu, which amounts to 16.3 percent of the total before the 1978 
readjustment. Meanwhile, total grain production increased by 6,277,000,000 
jin, up 19.3 percent. Economic crops have been developing by leaps and bounds, 
with sugar cane up by 5,763,900 dan, up 68.79 percent, fruits increasing by 
5,106,000 dan, up 81.3 percent, soybeans increased by 1,325,700 dan, up 74.69 
percent and peanuts increasing by 2,617,500 dan, up 34.69 percent. 


In the past, winter planting crops were all of one kind; now grain, cash and 
fertilizer are all stressed, with gradual diversification, resulting in the 
rapid resurgence of some of the traditional products once famous throughout 
Southeast Asis which are in demand in the marketplace and high in production 
value: Beans and vegetables have been greatly increased. There have also 
been great developments in tropical crops, local specialty crops, and flowers. 
Because of the multiplicity of enterprises and the development of commodity 
production, farm income has increased extensively. The regenerative capacity 
of the soil has been gradually restored and improved. And there has been a 
gradual upturn in agriculture from a condition in which there were serious 
dislocations. 


Readjustment of farm agencies and crop distribution throughout the province 
was first done on a large scale in 1979. Due to the past influence of 
"leftist" ideology, making "grain first and foremost,” agricultural production 
development in the province was slowed down. After the Third Plenary Session, 
under the premises of ensuring the achievement of national purchase tasks and 
increasing total grain output, there were yearly adjustments for illogical 
production distribution. In recent years, the province has reduced wheat by 
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6.12 million mu, rice by 4.62 million mu, and sugar cane by 1.4 million mu. 
The first kind of redistributed land is low-lying fields on riverbanks; the 
second is fields in hilly districts with high sand content below the hills. 
Both have been switched over to dry planting of peanuts for a first crop and 
rice for a second. The third category is a transformation in the high hills 
to a first and last crop of soybeans with a rice crop in between. Fourth is 
sandy fields in the “three pure” (pure grain, pure agriculture, pure rice 
growing) regions, where fields with smaller amounts of water have been rotated 
between sugar and rice and rice and peanuts. At present, the provincewide 
readjustment is focused on land and use overall, with the masses working to 
develop the mountains, uncultivated areas, hills, and waters. 


12303 
CSO: 4007/109 
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GUANGDONG 


BRIEFS 


SUGAR PRICE READJUSTMENT ANNOUNCED--The provincial people's government issued 
an announcement on 21 February, deciding to adjust the purchase price of sugar 
for sugar farmers’ personal consumption at an increase of 80 yuan per ton. 

The notice stated that in order to ensure the completion of national tasks 
from higher authority, regularize market supply, and increase enthusiasm for 
the spring sugar planting, it has been decided that the price of sugar procured 
for personal use by sugar farmers be increased from 1,120 to 1,200 yuan per 
ton (grade #1, unpackaged) an adjustment of 80 yuan (including that already 
procured) which is a special provincial allottment. All locations should 
quickly act to organize sugar, tobacco and liquor companies, make the most 

of the opportunity, and positively go forth with procurement work, in order 

to ensure the completion of the tasks set by higher authorities for foodstuffs 
and sugar. [Text] [Guangdong NANFANG RIBAO in Chinese 25 Feb 84 p 1] 12303 


CSO: 4007/109 
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GUIZHOU 


BRIEFS 


LAND ADMINISTRATIONS BODILES--According to a relevant instruction of the pro- 
vincial government, 7 prefectures and cities and 28 counties in Guizhou have 
set up land administration bodies in their respective agricultural depart- 
ments. These land administration bodies are responsible for managing the 

use of land and surveying local land resources. [Summary] [HK231547 Guiyang 
Guizhou Provincial Service in Mandarin 2300 GMT 17 May 84) 


CSO: 4007/166 
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HEBE!I 


INCREASED RURAL PURCHASING POWER NOTED 
Shijiazhuang HEBEI RIBAO in Chinese 5 Jan 84 p 2 


[Article: "Purchasing Power of Province's Rural Residents in 1984 in Accord 
With Forecasts" ] 


[Text] Market trend forecasts for 1984 of the Hebei Market Information Center 
indicate that as industry and agriculture develop, purchasing power for social 
commodities will continue to grow, the life of the people will further improve, 
and the overall trend for the market is toward even greater prosperity and 
vitality. 


According to analysis of economic surveys and related materials for 2,961] 
households in 8 cities, including Shijiazhuang, Tangshan, and Baoding, and 
in 49 counties, including Shulu, Ji, Sanhe, and Shangyi, the 1984 market has 
the following characteristics: Purchasing Power Increases More Rapid in 
Rural than Urban Areas; Commodity Sales Increases Greater in Urban Than 
Rural Areas. 


Estimates for urban purchasing power show an increase of 7.9 percent from 1983 
to 1984, while the same figure for rural areas will be up 9.7 percent. This 

is primarily because the rural commodity economy continues to develop rapidly, 
and farm income continues to rise. By contrast, there was not much change in 
urban income outside of that accounted for by increases in the number of those 
employed and wage adjustments for staff and workers in business. From the 
standpoint of urban and rural commodity sales, the retail volume for social 
commodities for the whole province for the first 11 months of 1983 increased 
17.4 percent from the same period a year earlier, while for villages (includ- 
ing county towns) there was only a 10.2 percent increase. Forecasts are for 
this situation to continue. This is because currency outlays for expensive 
commodities and durable consumer goods by the rural masses are becoming an 
ever greater part of total currency expenditures. Based on a survey of 

2,386 farm households, it is forecast that currency outlays for the purchase 
of durable consumer goods in 1984 will be up 79 percent over 1983. In the 
management of expensive items and durable consumer goods, the cities have more 
outlets, larger and more convenient selections, and in addition better repair 
facilities and technical service than outlying regions. Figures for 
Shijiazhuang show that the ratio of purchases of commodities by rural residents 
to total retail purchases is: 90 percent of all brands of heavyweight bicycles, 
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70 percent of all sewing machines, 50 percent of all watches, and 80 percent 
of light bikes. 


Demand For Daily Living Materials Is Increasing Rapidly: Demand for Agricul- 
tural Production Supplies Shows Some Dropoff 


In the past, family resources for most farm families was scanty. As income 
went up in recent years, it was used primarily to repay debts or bolster 
family resources, with little left over for improving daily living. Still, 
there has been a marked change in the past couple of years. Farm savings 

have increased rapidly; and stocks of livestock, vechicles, and smaller and 
mid-sized farm implements are up across the board. But except for daily 
production needs of fertilizer, pesticides and diesel fuel and some increases 
in spending for purchase of farm machinery, most other such purchases were 
beginning to stabilize or fall in 1983. The forecast is that currency outlays 
by farmers for production materials will be down 5.5 percent in 1984 from 
1983, while such outlays for the purchase of household materials will increase 
by 14.1 percent. 





The Makeup of Consumer Expenditures Develops Toward Medium and Expensive Goods 


According to a survey of 2,961 farm households, outlays for food are at present 
in first place, making up 43.7 percent of total expenditures. Clothing is 
second, at 34.4 percent. Goods for daily use is third, at 25.2 percent; and 
fuel is fourth, at 4.2 percent. In urban regions, food is first at 59.8 per- 
cent, daily uses second at 17.4 percent, clothing third at 13.5 percent, and 
fuel fourth at 4 percent. Although food is still first for both groups, 
development trends suggest that this proportion is undergoing big changes. 
Based on survey estimates, the extent of increase in outlays for daily neces- 
sities will be greater than for clothing in 1984, compared with 1983, 
increasing 30.6 percent. Clothing will increase faster than food, at 11 per- 
cent. Food will increase faster than fuel, at 4 percent. Fuel itself will 
hold steady. 


As far as food, «lothing and daily necessity commodities are concerned, the 
demand for medium-priced and expensive durable goods will increase faster 
than for such goods in general. In the food area, 1984 expenditures for 
such comparatively expensive products and byproducts as meat, poultry, eggs, 
seafood, dairy products and canned goods will increase 8.1 percent over 1983 
for urban and rural residents, while outlays for more common food items will 
go up only 4.1 percent. In clothing, outlays for the purchase of knitted 
goods will be greater than for textiles. Outlays for purchase of durable 
consumer items will increase faster than for regular daily necessities, with 
the demand increasing more in rural than urban areas. In 1984, estimates 
are that currency outlays in rural areas for the purchase of durable 
consumer items will increase 79.5 percent over 1983, while the same figure 
for urban regions will be 18.9 percent. Rural purchasing fotential is much 
greeter than that for urban areas. 
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HEBEI 


SUPPLY AND MARKETING SYSTEM REFORM 
Beijing ZHONGGUO NONGMIN BAO in Chinese 10 Apr 84 p 2 


[Article: "Hebei Provincial People's Government Issues Regulations: Supply 
and Marketing Cooperatives To Become Genuinely Collaborative Businesses 
for Farmers" ] 


[Text] Recently, the Hebei Provincial People's Government has issued regu- 
lations: supply and marketing cooperatives are to do whatever the farmers 
require, and leading cadres at all levels of the supply and marketing coopera- 
tive are to be chosen and dismissed by election of cooperative members. 


Reforms in the make-up of Hebei's supply and marketing system were broadly 
implemented last year, and developments were quite rapid. Currently 2,997 
such cooperatives at the grass roots level throughout the province have 
already laid the groundwork in such areas as [3237 5140], sharing out bonuses, 
and expanding the number of shares. Representative bodies have been set up 
for commune members and meetings held. The number of members buying shares 

is over 80 percent. In order to keep the reforms going and carry them 
further, the Provincial People's Government recently issued "Several Regula- 
tions Concerning Further Reform of Supply and Marketing Cooperatives." 


These "regulations" stress that- supply and marketing cooperatives shouid be 
turned into genuinely collaborative businesses which are owned collectively 
by the mass of farmers. There are no restrictions on the scope either of 
these businesses or on the service areas in which they operate. The supply 
and marketing cooperative is to provide for multichanneled purchase of the 
materials the farmers need for production and daily living and will act 
affirmatively to purchase and help market the farm byproducts the farmers 
need to sell. The supply and marketing cooperative may purchase and market 
such commodities for state-run or other sectors as livehogs, fresh eggs, 
traditional medicinal materials, negotiated price grain and edible oil, 
building materials for private use, or farm tools and machinery and their 
components. Supply and marketing cooperatives may buy and sell as agents, 
may distribute or may be self-operating. Likewise, a certain amount of 
flexibility is permitted in pricing for the cooperative. While maintaining 
certain base price levels which do not change, they may implement, to a 
certain extent, floating prices, reasonable seasonal price differentials, 
and price differentials for quantity and quality. 
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The “regulations" direct that the supply and marketing cooperative actively 
expand farmers’ share in investment, with no restrictions on amounts. An 
election system will be put into effect for leading cadres at all levels of 
the cooperative, and farmer members are to have genuine rights to select and 
dismiss them. To the extent that conditions are suitable, contract workers 
within the cooperative and farmer members should all be electable to the 
leading group. A written contract system will be instituted for staff and 
workers of the cooperative and a hiring system for specialized and technical 
personnel. Daily, monthly or seasonal labor may also be used on a temporary 
basis to meet the needs of the enterprise. Compensation for the labor of 
staff and workers of the cooperative should be contingent on the economic 
results of the enterprise, with genuine distribution according to work. 
Floating wages and piece-work may be implemented, while a system of pro- 
fessional and positional perquisites may be effected for management and 
technical workers. 


Beyond the foregoing, the provincial government also made concrete stipu- 
lations concerning such areas as organizational arrangements and financial 
management for the supply and marketing cooperatives. 
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HENAN 


HUANG HE ANTIFLOOD WORK CONFERENCE HELD 
HK260924 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 24 May 84 


[Excerpts] From 21 to 23 May, the provincial people's government held a con- 
ference on Huang He antiflood work in Zhenzhou. 


According to forecasts of the central meteorological department, in this year's 
flood season, the rainfall in the region in the middle reaches of the Huang He 
will be 20 to 30 percent more than in a normal year. Therefore, it is neces- 
Sary to pay attention to possible big floods containing a relatively large 
amount of sand. 


The conference pointed out: The task of Huang He antiflood work this year is 
to ensure that the big embankment at the Huanyuankou station will not be broken 
by a flood of 22,000 cubic meters per second and to make the greatest efforts 
and do everything possible to reduce natural disaster to a minimun. 


The conference demanded: The following work should be done seriously and well: 
1. It is necessary to strengthen leadership, to set up various antiflood 
command organs and to organize antiflood and emergency forces well. The of- 
fices of the antiflood commands in all places along the Huang He must begin 
work from 1 June. [sentence indistinct] According to the dangerous situation 
and the work situation, the number of workers must be determined. 


2. It is essential to establish astrict personal responsibility system. 


3. It is imperative to step up the completion of antiflood projects in order 


to ensure that they will play their part in the flood season. We must strengthen 


antiflood work at the weak embankments and dangerous places. 


Ji Hanxing and Hu Tingji, vice governors and deputy commanders of the provin- 
cial Huang He antiflood command, attended the conference and spoke. 


CSO: 4007/166 
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HUBEI 


PERSECUTION OF SPECIALIZED HOUSEHOLDS PROBED 
HK300219 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 May 84 


[Excerpts] On 21 May, the Lichuan County CPC Committee and government 
jointly dispatched a group to Zhonglu town, a town with a long history of 
firecracker-making, to investigate and handle the case of attacking and 
persecuting individual industrial and commercial households and specialized 
households. 


Li Baoliang, county CPC Committee secretary and Liu Qingan, deputy head of 

the country government, called on victims, made an apology on behalf of the 
country CPC Committee and government, and encouraged them to resume production 
of firecrackers. 


Last October, in investigating tax evasion, one or two responsible persons of 
the county tax bureau and a handful of cadres of the county procuratorate 
totally negated the previous tax system formulated by tax departments and 
labelled all individual industrial and commercial households and specialized 
households as people who violate the law and evade taxes. They willfully ex- 
tended the retroactive period for paying overdue taxes, imposed fines, and 
searched people's houses and confiscated their property, thus forcing many 
people to become penniless from paying taxes and resulting in destruction 

of the production of firecrackers. By now, only onehousehold in town is re- 
gistered as a household engaged in the production of firecrackers, and 24 
persons from 8 households have gone to other provinces and counties to sell 
their technology and do other work. 


After learning this, the Lichuan County CPC Committee made a decision on 

5 May to dispatch a joint investigation group led by a deputy head of the 
country government to Zhonglu town to investigate and handle the case, to 
resolve difficulties of the masses in their daily life andproduction, to help 
the masses resume production as soon as possible, to correct the mistake 

in last year's tax checkup, and to seriously deal with the act in violation 
of law and discipline in the tax checkup. 


CsO: 4007/166 
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HUBEI 


POLICY ON BECOMING RICH SHOULD BE SUPPORTED 
HK300814 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 May 84 
[Station commentary: "Do Not Treat Wave-like Advance as Polarization"] 


[Excerpts] Three or four years have passed since the CPC Central Committee 
put forth the idea of letting some people become rich first, but many people 
still fail to understand and implement this policy of making-people rich, 
policy, or every try to counter it. 


The case of the masses in Zhonglu town, Lichuan County, being forced to leave 
their native place because they produced firecrackers is particularly startling. 


It is really a strange thing that in our socialist country and under the 
leadership of the Communist Party, the laboring people were treated cruelly 
and met with many obstructions and obstacles just because they wanted to be- 
come rich through hard work and create material wealth for society. 


Due to the leftist influence over a long period of time before the Third Plen- 
ary Session of the CPC Central Committee, many people established a very rigid 
idea of turning things upside down on socialism and the superiority of social- 
ism. Just as a frozen river, with 3 feet of ice, cannot be defrosted all at 
once, all the wrong ideas cannot be eliminated all at once. One of the most 
confused ideas is that the poorer the people, the more revolutionary they are; 
the poorer the people, the more glorious they are. If some people become 
slightly rich, those holding this view will think that this is no different 
from the old society and that it is polarization. The habit formed as a re- 
sult of this confused idea is a great obstacle to the development of a pro- 
ductive force. 


The polarization in the old society was formed under a situation in which the 
exploiting class took possession of the means of production andthe state ap- 
paratus and the laboring people were oppressed and exploited. In the new so- 
ciety, the major means of production belong to the state and collectives, and 
the state-run economy is the mainstay of the national economy. In socialist 
construction, the building of socialist spiritual civilization guarantees the 
development of the building of a material civilization. Under such condi- 
tions, some people with technological and the management knowledge becoming 
rich first, which not only reflects the socialist prinicple of distribution, 
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namely, from each according to his ability, to each according to his work, 
but can also set a good example for others to become rich. If we treat so- 
cialist common wealth as something like 1 billion people taking the same 
step and becoming rich simultaneously, we are misunderstanding this concept. 


In fact, while encouraging some people to become rich first, the state and 
the party have also adopted a series of policies to aid the poor, achieving 
the effect of the advanced leading the backward and the backward catching up 
with the advanced. So, how can people treat the wave-like advance as polari- 
zation? 


A state can become strong only if the people are rich. This has been general 
knowledge for more than 1,000 years. We hope that those comrades who have 


endless worries over the party's policy of making people rich will not make 
the same mistake. 


CSO: 4007/166 


83 





HUBEL 


DIRECTION OF FARM CAPITAL CONSTRUCTION WORK EXAMINED 
Wuhan HUBEI RIBAO in Chinese 3 Jan 84 p 2 


[Article by Lu Li [7627 0500]: "Examining the Question of the Direction of 
Farm Capital Construction" ] 


[Text] Last year our province experienced major flooding. There were losses 
in farming. These disasters tested once again our farm capital construction. 

It seems that a quadrupling in agriculture must be preceded by a resolution 

of diaster-prevention problems. This touches upon the direction of our farm 
capital construction, which is worthy of our deep thought and serious attention. 


1. A Correct Understanding of the Agricultural Situation in Our Province 


In the more than 30 years since the founding of the country, farming in the 
province has undergone great changes in production circumstances, with rather 
rapid development, owing to huge successes in capital construction. Total 1980 
foodstuff output was just about quadruple that before liberation. Still, look- 
ing at last year and the overall process of 30 years, the province's agriculture 
has still not passed the "guaranteed production point." The annual extent 

of increased production has not been great; while losses from bad years have 
been extensive. According to an analysis of rele-vant materials, in the 33 
years from 1950 to 1982, total grain output was increased from the previous 
year in 20 of those years, while decreases were recorded in 10 years and there 
was no change in 3 years. On a 33-year cycle, it was "6 increases, 3 decreases, 
and | steady," with rather large fluctuations. The situation was worse in 
cotton, with increases in only 17 of 32 years: decreases or no growth took 
place in the other half of those years. In the 6 years from 1977 to 1982, 

4 years showed decreases in production, with the extent of the decreases 
greater than that of increases. [It is also worth noting that the increases 

in years of increase were not very extensive. After the 3rd Plenary Session 

of the llth CPC Congress, the nation has had production increases year after 
year. The agricultural output value for the 7 southern provinces of Jiangsu, 
Zhejiang, Anhui, Jiangxi, Hunan, Hubei, and Sichuan increased 21.35 percent 
between 1978 and 1981, with the greatest increases in Anhui at 36.3 percent. 
Hubei was in last place. 


Even with the great fluctuations in farming in Hubei, there is still an overall 
trend toward development, with production volume greater in the bad years 
of the eighties than in the bumper years of the past. Last year was a poor year, 
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with production down from the year before; but the total volume of grain 
production was still greater than in the bumper years of the seventies. Still, 
a situation in which fluctuations are extreme cannot be ignored. 


2. The Primary Dilemma in Hubei's Agricultural Instability 


The main dilemma for Hubei'’s agriculture is the prevalence of diasters--partic- 
ularly flooding. Analyzing the 32 years from 1952 until 1983, to different 
degrees there was early spring, late spring, summer, or autumn flooding in 29 
of those years--almost all. In some years, there were several floods in suc- 
cession, creating especially serious flood years. In last year's late spring, 
summer, and autumn floods, 80 percent of counties were affected. Late spring 
floods are especially prevalent in Hubei, with 3 such years in the fifties, 

7 in the sixties, 4 in the seventies, and 2 of the 4 years thus far in the 
eighties having late spring flooding which stretched on into the summer and 
fall. In 32 years, there were 18 in which over 30 counties went without rain 
for approximately 80 days: with 7 such years in the fifties, 5 in the sixties, 
and 6 in the seventies. 


A cemparative analysis of the threat of flooding and of drought to farming 
reveals that flooding is the more serious threat. The area of the province 
effectively under irrigation at present is 70 percent, so that in dry years 
and even in drought years, production can be held steady or increased. The 
year 1978 saw the province's worst drought in 76 years, going back to 1902, 
covering 37 million mu of fields, yet total grain output was still up 2.1 
billion jin from the previous year. Our capability to cope with flooding is 
much less than for drought. Only 32 percent of the province's flood-prone land 
has flood prevention. Ina year of particularly serious flooding like 1983, 
with floods pressing in the upper reaches of the river and increasing in depth 
in the reaches below until they cover everything, there is no place to drain 
off the water; and even with hordes of the people fighting successfully to 
"close the floodgates," grain production is off several billion jin. 


Thus it can be seen that the problem of Hubei's farming instability is one of 
flooding. 


3. The Key Goal of Farm Capital Construction 


From this it can be seen that capital construction for the province's farming 
should be moving in the direction of flood control as the key goal. 


"The primary task is to "close the big gates."" We must always firmly remember 
that we are farming the "land of a thousand lakes" in the middle and lower 
reaches of the Chang Jiang and Han Jiang. Here, since days of old, the masses 
have said "Fear not war, but fear nightmares coming true." Laborers throughout 
history have always heeded flood prevention and "closing the big gates." They 
built the Wancheng Dike (now the Grand Jingjiang Dike), a heroic undertaking. 
The Qing-period governor of Hubei, Mu Tienyan, wrote to the emperor, telling 
him that Hubei must “have water conservancy before agriculture is put into 
effect; and when agriculture is put into effect, then the empire will flourish. 
We ourselves have decades of experience, especially that of 1983, which 
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thoroughly proves this point. If the great gates are not closed, nothing else 
is worth discussing, The Chang Jiang and Han Jiang are our assets; they are 
also our burden. In the matter of “closing the great gates," we can have no 

attitude. The river dikes must be made higher and thicker; and 
we must retain the ideological and material preparations we had for the great 
flood of 1954. 


In "the land of a thousand lakes,” how the lakes are to be controlled is an 
important affair. In the past, guided by a single management ideology, the 

goal of lake management was geared primarily toward grain: "to seek grain from 
the lakes." The uncultivated perimeters of the lakes found their use in grain 
development. It was envisioned at the time that should there ever be a flood, 
the water could be drained from the fields built around the lakes into the 
rivers. But in a situation such as last year's, once the rivers passed flood 
stage, not only was it impossible to drain water from the fields into the rivers, 
but the floods had to be diverted, so that what was not flooded was still water- 
logged, raising the stakes to their highest. We now have more than 30 years 

of good and bad experience in grappling with diaster prevention. How lowland 
lake regions are to be utilized in a way that is both safe and economical 
requires a total recalculation. Water must be given an "exit." Even a dog, 
when pressed, will jump a wall. When water is in the same state, should we 

not be concerned? Safety must be guaranteed before any talk of utilization. 

But what kind of utilization? Not merely tallying up grain, but rather by 
looking at farming in a larger framework, tallying the account in terms of com- 
prehensive economic results. By persisting in "seeking grain from the lakes," 
causing the water to overflow so that there are "9 inundations in 10 years" 
illustrated that such a course is neither economical, reasonable, nor safe. 

Yet it would be unrealistic to abruptly "turn the fields back over to the lakes." 
An accounting must be done, balancing pluses and minuses, educating cadres and 
masses, changing things gradually, and developing aquaculture. Thus we can 

turn the water threat into a benefit, and rely upon the water to derive food 

from it. At the moment, we do not so much rely upon the water to derive food 
from it as to blame everything on it. This is unnatural. We should teach the 
cadres and masses that it is only through action in accordance with natural 

laws, taking into account both the short and the long term, that "the waters" 
can be controlled. Thus we can have a long period of controlled waters and 

free ourselves from the passive situation of “battling the waters" every year. 
Tackling "“low-yield fields" is another key trend in the province's capital 
construction program. In comparison with Hunan, we two provinces are about 

the same in climatic conditions and cultivated area, yet our total grain output 
is 10 billion jin less than theirs. Besides the fact that our small-scale water 
conservancy is not the equal of theirs, we also have 18 million mu of low-yield 
fields holding us back. The potential for these low~yield fields is great. 

With a bit of reconstruction, a doubling of yield should not be difficult. Most 
such land is low yield because of water-logging and high water table, along 
with low soil temperatures from soakage, which can only be alleviated by the 
digging of deep channels to drain the water, along with other measures. An 


increase of 300 jin per mu would amount to 5.4 billion jin. Yields in hilly 
regions are low as well. Most such regions suffer an shortage of 


fertilizer. Some areas must be wary of both wetness and dryness. Where flooding 
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is trequent, erosion is a real problem. According to calculations from selevant 
survey materials, the province as a whole loses about 100 million cubic meters 
of soil a year, equal to the value of several tens of thousands of tons of 
fertilizer and a dozen or more small reservoirs. When the soil erodes from 

up on the mountains, the fields below become infiltrated with sand and are also 
low in yield. This situation cannot continue to be looked upon as commonplace. 
Adopting comprehensive measures to tackle low-yield fields is an important part 
of agricultural construction. 


j 
+. 


Correcting the Guiding Ideology of Farm Capital Construction 

Farm capital construction includes such diverse enterprises as forestry, grazing, 
and fisheries. We have acquired from our past some helpful experiences for 
guiding farm capital construction. But under the ideological guidance of 
singular management and singular utilization of resources, olindly, subjectively 
and one-sidedly going each our own way, serious contradictions have appeared in 
our work and we have been working at odds with one another. We should sum up 


our 30-odd years of good and bad experiences 


First, we should have a systematic outlook. 
in which certain elements are interconnected 
Each socioeconomic and natural environmental 


and correct our guiding ideology. 


A system refers to a unified body 
according to a specific structure. 
system is composed of smaller sub- 


systems. The theoretical basis of systems theory is Marxist dialectical 
materialism. It solves the dialectical relationships between the whole and 

the parts and between the parts. The whole is no mere mechanical summation 

of the parts, but is rather the synthetic result of the mutualities of connec- 
tion and function between the part and the whole. A single region or watershed 
can form a system. Within one system, hills, water, lakes, fields, drainage, 
irrigation, livestock and aquaculture all exist; the way to accentuate strong 
points and avoid weak ones and to reap greater long-term results for each aspect 
is to suit measures to local conditions, unify plans, coordinate action and 
integrate controls. 


Second, learning the lessons of the systems theory approach and of our past 
experiences, we must put relationships in farm capital construction in order; 
upstream and down, mountain top and mountain base, water conservancy and for- 
estry, aquaculture and drought prevention, field construction and waterlogging 
prevention, electricity generation and diaster prevention, the present and the 
future must all be taken into consideration. It would be equally incorrect 

to stress either what comes first or what after. In the past, when a 
reservoir was constructed, thousands or tens of thousands of people would be 
involved in burning or using timber, so that the forests for several li around 
would all be cut down. After a few years it would be completely filled with 
sediment. In the past, we learned to "make fields on Taihang Mountain," hoping 
to turn mountains into plateaus. But mountain lead to diaster 
on all sides, losing several times [illegible...]. This illustration 

of our blindness, subjectivity, and one-sidedness. The said, "Plant 
brambles to hold the land. Mix in cypress and willow to control the waters," 
("Guanzi," "Measuring the Land"). in the relationships 
between tree planting, protecting against erosion, and flood control. We 
a wealth of "The hilltops are treed, below the hills is grain. 


comes 


one flood would 


is an 


We must be conversant 
have 


experience. 
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To peel away the hills is to turn the land below to sandpiles.” These experi- 
ences and lessons are all extremely valuable. 


Third, we must act in accordance with two sets of laws (natural laws and 
economic laws). Last year in many places the same water conservancy measures 
were put into effect and underwent the same diasters. Where natural laws were 
followed, the diaster was hardly felt. Where such laws were ignored, a small 
diaster became a great one. A section of dike in Tongcheng County was rebuilt 
twice and destroyed twice. That is to act against natural laws. If you cannot 
beat “The Dragon King," do not contend with him, but go along with him! Why 
adhere to the steadfast dictum "A great river should have all the attention; 
the tributaries should be disregarded."? From the questions laid bare by 
catastrophes, we should take renewed recognition of our past work. We must 
join transforming nature with adapting to nature. For example, in water con- 
servancy, is it “the benefit of water" or the “benefit of the water's use” we 
refer to? If one type of utilization does not work, we can try another. It 

is all utilization, and there is no reason we must go "head-to-head" against 
nature's laws. In thinking out problems, our ideology should be more liberated 
and not be hampered by strict categories, either by applying them to ourselves 
or to others. 


12303 
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HUBEI 


STANDARDIZATION WORK ON SEED PRODUCTION 
Wuhan HUBEI RIBAO in Chinese 2 Jan 84 p 2 


[Article: "Seed Standardization in our Province Carried Forth From Specific 
Points to All Locations"] 


[Text] Our province has had marked results in seed standardization work for 
primary crop production. Right now, there are 102 leading strains of grain, 
cotton and oil and 75 mainstay strains of vegetables throughout the province 
which meet the national standards. Original (improved) strain production 
units produce, manufacture, and, through seed companies (stations), quickly 
disseminate the strains according to standard operating procedures. The 
quantity and quality of farm products has been raised markedly. Seed con- 
servation has allowed farmers to invest less, resulting in the widespread 
solid benefits of increased production and increased income. 


The work of standardizing the province's crop strains has opend up from 
specific points to all locations. This has gone on for 8 vears. Especially 
since 1979, there have been welcome developments. At the present time, there 
have been set up 122 large-scale originai strain locations, with improved 

seed locations and specialized seed-production brigades in each county 

and in most communes. There are also seed dissemination companies (stations) 
throughout the villages. There are 375,000 mu as a base for criginal 
(improved) seed breeding and 2.2 million mu as a base for brigade reproduction, 
forming a first-stage production-dissemination system for original (improved) 
strains. With an annual production of more than 50,009 jin of standard 
original strain crops, the later generations can approach | billion jin, making 
up one-third of the normal amount of seed used in the province. Figures 
supplied by the provincial standardization bureau indicate that under equal 
conditions, these highpurity ‘mproved strains can increase production per mu 
by 10 to 15 percent over equivalent production strains, with production increase 
figures for vegetables up over 30 percent. A saving of approximately 10 jin 
per mu of rice seed can be realized, and a saving of over 6 jin per mu for 
cotton. In recent years, with the use of standardized strains for primary crops 
threughout the province, the annual stable production increase of grain has 
been 0.9 to 1 billion jin at a savings of almost 0.5 billion jin of seed, with 
notable results both in terms of direct economic results and social results. 
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What Is Seed Standardization? 


In agricultural production, superior strains of seeds undergo inspection and 
registration in sowing and planting, in accordance with nationaily set quality 
standards. Seed production, testing, packaging, storage, and transportation 
are all carried out in accordance with set procedures and standards. The 

sum total of this series of tasks is called seed standardization. 
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HUNAN 


PEASANTS JEVELOP INDIVIDUAL PRODUCTION 
HK30003 Changsha Hunan Provincial Service in Mandarin 1100 GMT 28 May 84 


[Excerpts] Under the guidance of this year's Document No 1 of the CPC Central 
Committee, about 10 nillion peasants in the province have entered into the 
commocity circulation channel, putting an end to the separation of urban and 
rural areas and breaking up the monopoly in official business. A new situa- 
tion of multi-channel and multi-layer business operations has appeared. 


According to investigations by relevant departments, the peasants in the pro- 
vince have mainly entered into the circulation channel in the following six 
fields: 


1. They conduct business as individual traders. Some 300,000 peasants in 
the province have now obtained business licenses. 


> 2. They carry out business operations by combining agriculture and commerce. 
At present, more than 200,000 peasant households have signed contracts of 
combined business operaticns with supply and marketing cooperatives at 
various levels. 


3. They establish trading stations. In most towns and townships, trading 
stations have been established with funds raised by peasants themselves. 


4. They expand rural commodity fairs. Some 2,600 rural commodity fairs have 
now been established throughout the province, and the number is still in- 
creasing. 


5. They engage in professional transport business. Some engage in long dis- 
tance transport business using motor vehicles, and others engage in short 
distance transport business using tractors. Some engage in passenger trans- 
port, and some are engaged in freight transport. 


6. They act as salesmen and liaison personnel. 


As peasants directly entering into the circulation channel andcarrying out 
multi-channel and multi-level business operation has put an end to the pre- 
vious separation of urban and rural areas and broken up the monopoly of the 
official commercial system, thus vigorously promoting the development of rural 
commodity production. 
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HUNAN 


BRIEFS 


ANTIFLOOD CONFERENCE--On 28 May, the provincial people's government held an 
urgent conference on antiflood work. The conference put forth five demands 
for doing a good job in current antiflood work: 1. Leaders at all levels 
must establish the idea of preventing big floods and big natural disasters 
and must pay close attention to the change in the water situation in the lake 
region. 2. It is necessary to take resolute measures to get rid of the hid- 
den danger at, and the dangerous situation of embankments. 3. It is essen- 
tial to step up the organization and transport of antiflood apparatus with- 
out losing any time. 4. It is imperative to resolutely remove all obstacles 
in the channels before . approach of the flood season. 5. We must make 
full and good prepa. is for sending the masses to safe places. Respons- 
ible comrades of the g. vernments and antiflood commands of over 20 counties 
and cities in 5 prefectures and cities in the Dongting Hu region attended the 
conference. Vice Governor Cao Wenju presided over the conference and spoke. 
[Text] [HK301341 Changsha Hunan Provincial Service in Mandarin 2300 GMT 

29 May 84] 


HEAVY RAINFALL, FLOOD THREAT--Torrential rain fell over the Xiang, Zi, and 
Yuan Shui [rivers] from 0800 on 30 May to 0800 on 31 May. Forty-four sta- 
tions recorded 50 to 100 millimeters of rain during the period, and 15 re- 
corded over 100 millimeters. The heaviest fall--180 millimeters was re- 
corded at Huangmao hydrological station. Following the rain, the rivers have 
risen rapidly. The Xizang, Zi, and Yuan have exceeded the flood-crest level 
in varying degrees. All departments concerned are asked to step up precau- 
tions and be prepared for fighting floods. [Text] [HKO10330 Changsha Hunan 
Provincial Service in Mandarin 2300 GMT 31 May 84] 
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JILIN 


CIRCULAR ON FURTHER FREE TRANSACTION 
SKO080604 Changchun Jilin Provincial Service in Mandarin 2200 GMT 7 Jun 84 


[Text] The Jilin Provincial People's Government recently issued a circular, 
putting forward 16 provisions governing the concrete issues on transporting 
farm and sideline products for sales. 


The provisions pointed out: Except for state business firms and supply and 
marketing cooperatives that should actively engage in purchase and sales of 
farm and sideline products, the business cooperatives, including agriculture- 
industry-commerce incorporations, the agencies of township-town-run enter- 
prises, the trade warehouses, and the business firms engaging in retail trade 
of the first light industrial products, are allowed to transport farm and 
Sideline products for seles. Besides, peddlers with business licenses, peas- 
ants, youths awaiting jobs, urban jobless personnel, and rural retired staff 
members and workers are also allowed to do so. With the approval of the 
departments in charge of industrial and commercial administration and with 
the agreement of the departments in charge of the work, enterprises that have 
suspended or partly duspended their production and laid off staff members and 
workers may be allowed to engage in this business transaction by receiving a 
temporary license. The provincial people's government also put forward clear 
provisions on the variety of products that can be transported for sale. In 
transporting farm and sideline products for sale, there will be no limitation 
on administrative division, the distance of business operation, transportation 
means, business style, commodity volume, and profit levels. Commodity prices 
can be fixed on a negotiable basis. Business transactions can be carried out 
and commodity prices can be changed according to market information. Those 
who wish to transport farm and sidvline products for sale may submit their 
license application directly to their local industrial and commercial admin- 
istrative department that is responsible for issuing a license to them if 
their application is qualified. They should open their business after receiv- 
ing the license. Peasants who attempt to transport their own products for 
sale should first obtain a business certificate from the villagers committee. 
No one is allowed to open such a business without a certificate. The provi- 
sions abolished the former stipulations of getting approval from the authori- 
ties of various fronts. Peddlers who have had a business or a temporary li- 
cense can engage in purchase and sales, apply for loans, ask for goods trans- 
portation and for commodity storage, and can get accommodation. 
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The provisions also pointed out: It is necessary to let such business remain 
free from the regulations of the outposts of the tax office and to rationally 
levy fares on them according to the provisions in an effort to make things 
convenient for these transactions. 


The provisions stated: The peasants business certificate issued by their vil- 
lages committee is valid for 3 months. They can sell third-category farm and 
Sideline products or first and second category products that are allowed to 

be resold in markets at their local farm product markets or at the markets 

of neighboring cities and counties. Except for taxed products, they are 
exempted from paying the industrial and commercial taxes of temporary business. 
The peasants’ business certificates in the border cities and counties between 
our and neighbor provinces can be mutually recognized. Peasants without a 
business certificate, whose daily sales reach or exceed 30 yuan, should be 
levied on the industrial and commercial taxes of temporary business. 
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SHANDONG 


BRIEFS 


HAILSTORM DISASTER--On the afternoon of 18 May, the six counties and districts 
of Angiu, Changyi, Zhucheng, Gaomi, (Fangzi), and (Hanping), in Weifang City, 
Shandong Province, were hit by hailstorm in varying degrees. The provincial 

CPC committee and the provincial people's government were gravely concerned 
about the disaster. On 19 May, Ma Lianli, deputy governor of the provincial 
people's government, arrived at the stricken areas to express sympathy and 
solicitude for the people. He also held discussions with local comrades includ- 
ing (Wang Shifeng), secretary of the Weifang City CPC Committee, in regard to 
rel_.ef measures. [Summary] [Jinan Shandong Provincial Service in Mandarin 

2300 GMT 22 May 84 SK] 


COTTON EXPORT--Shandong Province plans to export over 33,000 tons of cotton 


on a contract basis in 1984. In 1983, the province exported over 33,700 tons 
of cotton. [Summary] [Jinan DAZHONG RIBAO in Chinese 11 May 84 SK] 
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SICHUAN 


BRIEFS 


GRAIN, OIL HARVEST--This year, the province reaped a bumper spring harvest 

of grain and oil crops. The total output of summer grain is expected for 

each 17.2 billion jun. Due to the increase in the output of grain and oil, 
this year the state will also increase its purchases of grain and oil. Ac- 
cording to estimates, the province will purchase some 6.4 billion jin of grain, 
an increase of 1 billion jin over last year, and will purchase 1.64 billion 
jin of rapeseed, an increase of 72 million jin over last year. [Summary] 
[Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 20 May 84 SK] 
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XIZANG 


PREFECTURE FORMULATES MEASURES FOR GETTING RICH 
HK291017 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 May 84 


[Excerpts] The Nagqu Prefectural CPC Committee and Prefectural Commissioner's 
Office are seriously implementing the spirit of the forum on Xizang work, 

and the spirit of the expanded second plenary session of the third regional 

CPC committee. They have acted boldly in connection with the local conditions, 
and have tentatively formulated several measures for the region's people to 

get rich. It ishoped that with these measures, the actual annual income of 

the people will be doubled. The measures are: 


First, we must continue to perfect the production responsibility system in 
animal husbandry, and select the form of implementing the responsibility sys- 
tem in connection with the people's wishes. 


Second, we must resolutely protect the decisionmaking power of herdsmen in 
terms of production, and must under no circumstances force the masses to do 
this cr not to do that. Instead, we should allow them to raise any kind of 
livestock which they think profitable. 


Third, we should decentralize the management power of some forest zones. With 
the exception of those zones that are administered by the town and county 
authorities, we should let the masses run the forest zones. 


Fourth, we should decentralize the right of pasture use. In connection with 
the conditions of various communes and brigades, we should proceed from reali- 
ties and gradually solve, through discussion with the masses, the problem of 
having the management and staff of pasture eating from the same big pot. 


Fifth, we should handle leniently, acting in light of the actual conditions, 
the distributed funds and the accumulation funds in the contracted responsi- 
bilities system on a household basis, which are owed by the herdsmen and 
peasants; and the private household funds that have been owed by them after 
the implementation of the private household system in 1980. 








Sixth, in addition to helping to improve solidarity and unity, and helping to 
improve the regulations which safeguard the management of pasture, we should, 
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by reaching rural agreements, eliminate leftist thinking as well as other things 
that dampen the initiative of the masses to get rich through hard work. 


Seventh, we should, starting from the date when we make the documents known 
to the lower level, allow the government employees and teachers to take their 
livestock with then. 


Eighth, except for some basic motorcars and vehicles which are kept by some 
Organizations and units for daily use, various preiect"res, counties, and 
departments, must start sorting out the state vehicles ' vehicles for so- 
cial service. We should gradually sell some Jeifang bra vehicles to com- 
munes, brigades, and herdsmen or peasants at a lower price after overhauling 
and technological examination. 


Ninth, we should open a market for technology exchange. The seats of various 
prefectural and county authorities must establish technology exchange markets, 
and do some simple capital construction. The markets should be opened 
throughout the year so as to help the development of commodity markets through 
free trading and exchange. 


Tenth, we should encourage cadres and technicians to work out their responsi- 
bilities in districts, communes and brigades in terms of contract; and to 
formulate the contract terms and the system of rewards and penalties. Who- 
ever has achieved the goal of doubling the income of herdsnenbefore the con- 
tract term expires will be given a material reward. 
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YUNNAN 


LIVESTOCK EXPORTS FROM YUNNAN 
Beijing JINGJI RIBAO in Chinese 5 Apr 84 p 3 
(Article: "Yunnan May Export 50,000 Head of Livestock"] 


[Text] The Yunnan Farm Production Materials Company has released information 
that in 1984, Yunnan Province may export 50,650 head of large livestock. Of 
this figure: horses, 13,010; donkeys, 3,300; mules, 7,240; cattle, 24,700; 

and water buffalo, 2,390. Yunnan has over 2,290 farm trading markets, of which 
around 10 percent deal in large domestic animals. They welcome state-run 
commercial enterprises, collective enterprises, and individual farmers to 

come and make purchases. Some counties in Lijiang Frefecture and in the Dali 
Baizu autonomous prefecture will be holding horse and mule trading fairs, 

with large stocks of domestic animals for sale in April and again in August 
(the third and seventh lunar months). 


In 1983, Yunnan exported out over 36,900 head of livestock. According to a 
survey of several large farm animal markets west of Dian Chi, the going 
prices are: horses, 300-400 yuan; mules, 450-500 yuan; donkeys, 150-200 \uan; 
and cattle 200-300 yuan per head. Most are yearlings or newborn. Shipping 
fees are around 150 yuan. 


This year, Yunnan is beefing up market management for domestic animals, 
clamping down on black market transactions, and driving up the market prices. 
They are providing farmers inside and outside the province who deal with 
domestic animals with information on supplies and introductions to the trade 
situation. Also, they are sprucing up accommodations, stables, and barns for 
the convenience of persons coming to purchase livestock. 


12303 
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YUNNAN 


BY (EFS 


SPRING FARMING--By 25 May, Yunnan Province had cultivated paddy rice on some 
21.51 million mu, which was some 6.6 million mu more than in the same 

period last year. The province has now planted sugar cane on over 817,800 

mu, which is 81.8 percent of the quota and is 247,300 mu more than in the 
corresponding period last year; and has grown flue-cured tobacco on 319,000 mu, 
which is 300,000 mu more than in the same period last year. The areas sown 

to cotton and peanuts this year are also larger than last year. [Summary] 
[HKO51530 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 30 May 84] 


CSO: 4007/166 - END - 


100 











END OF 
FICHE 


DATE FILMED 
4 Juycy (44 














